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The article substantiates the decisive role of FDI in ensuring the economic resilience of countries following
the active phase of military and political conflicts. In order to develop effective mechanisms for attracting FDI and
strengthening Ukraine’s economic resilience in the post-conflict period, it is appropriate to analyse the experience
of other post-Soviet states affected by armed conflicts, which, together with Ukraine, currently form the “Associated
Trio” — Georgia and Moldova. Relatively low coefficients of determination indicate persistently elevated investment
risks and negative investor expectations regarding the stability of the economic environment following the cessation
of conflict. The systematisation of key factors influencing national economic resilience and its strengthening
demonstrates the success of Georgia’s case in attracting FDI into special economic zones as a tool for stimulating
post-conflict economic recovery and enhancing economic resilience. Future research should focus on assessing the
effectiveness of specific instruments for attracting FDI in post-conflict conditions.
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B cTarTi 06r'pyHTOBaHO BU3HAYasIbHY POSb MPAMUX iHO3EMHUX IHBECTUL y 3a6e3neyYeHHi EKOHOMIYHOT CTIKOCTI
KpaiH nicns akTMBHOT (pa3n BOEHHO-NOMITUYHUX KOHIKTIB. [pAMi iIHO3eMHI iIHBECTULT 34aTHI BUCTYNATN O4HUM i3
K/HOYOBUX ApaiiBepiB €KOHOMIYHOT CTIKOCTI, 3a6e3neuyroun agnBepcudikallito eKOHOMIYHOT CTPYKTYpW, NiABULLEH-
HSl MPOAYKTMBHOCTI, PO3BUTOK iHHOBALHOIO NOTEHLjasly Ta NOCUEHHS MKHAPOAHO! KOHKYPEHTOCMPOMOXHOCTI
fepxaBu. [1na po3po6neHHst edDEKTUBHMX MeEXaHI3MiB 3atyyeHHs Ml Ta 3MiLHEeHHS] EKOHOMIYHOI CTIKOCTi YKpaiHu
Y MOCTKOHPAIKTHWIA nepiof AOUIbHAM € aHani3 A0CBigy HWMX AepxaB NOCTPafAHCLKOro NpoCTopy, ki 3a3Ham
BM/IMBY 30POMHNX KOHCDAIKTIB Ta pa3oM 3 HALLOK AepXaBo CbOrogHi hopMytoTb «AcoLilioBaHe Tpio» — [pysii Ta
MongoBwu. Pe3synstaty aHanisy AMHaMIiKn NPsSMUX iHO3EMHUX IHBECTULI B EKOHOMIKY KpaiH «ACOUii0BaHOTO TPIo»
NiATBEPMXYOTb HECTABINbHICTL IHO3EMHUX IHBECTULIV Y NOCTKOHMNIKTHUIA Nepiod. HeBUCOKI KoeqiliEHT aeTep-
MiHaLii cBig4YaTb NPO 36epEeXeHHs NiABULLEHUX IHBECTULIMHMX PU3KKIB Ta HEraTMBHUX OYiKyBaHb iHBECTOPIB LLOA0
CTabiNbHOCTi EKOHOMIYHOTO CepeioBULLA NiCNA 3aBePLUEHHS] KOHQIKTY. HalibinbLly HeCcTabinbHICTb Ta HaHKYNIA
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KoeqpiLiEeHT geTepMiHaLii LEMOHCTPYE AMHaMIKa NPAMMX IHO3EMHMX IHBECTULI B YKpaiHy y 1992-2003 pokax, Lo
LLIJIKOM O4iKyBaHO Yepe3 MacluTabHi BiiCbKOBI Aji Ta BHYTPILLHLOMOAITUYHI KPU3K, Ta CBIAYMTb NP0 HU3bKY NPOrHOC-
TUYHY LiHHICTb doyHKUiT TpeHay. OCKiNIbK1 Y NOCTKOHIKTHMIA nepiod came Ml MOXyTb CTaTh OAHWUM i3 KNHOUYOBUX
[pariBepiB EKOHOMIYHOI CTINKOCTI YKpaiHW, AOLI/IbHUM € BNPOBaKEHHS CBITOBOrO A0CBIAY 1X YCNILLIHOIMO 3a/1y4eHHS
Mif, yac BOEHHOT BigoyaoBu. CuctemaTn3alisa Kio4oBMX (hakTopiB BNMBY Ha CTIMKICTb HaLiOHa/IbHUX EKOHOMIK Ta
noTeHujian il 3MiLHEHHA cBigYaTb NPO YCMIWHICTb Keiicy Mpysii y 3a/1yveHHi NpsMMX iHO3eMHUX iHBECTULIN y crewj-
a/1bHi EKOHOMIUHI 30HU SIK IHCTPYMEHTY CTUMY/THOBAHHS MOCTKOHA)/TIKTHOTO €KOHOMIYHOTO BiJHOB/IEHHS Ta 3MILHEHHS
€KOHOMIYHOI CTiKOCTI. MogasbLi 4OCIMKEHHS AOUIIBHO 30CEpeanTh Ha OUiHL eDEKTUBHOCTI KOHKPETHUX IHCTPY-
MEHTIB 3any4eHHs Ml y NOCTKOHMNIKTHNX yMOBaX, a TakoX Ha MOAENOBaHHI iX BNAMBY Ha [0BroCTPOKOBY EKOHO-

MiYHY CTI/KICTb AepXas.

KniouoBi cnoBa: HauioHa/lbHa eKOHOMIYHA CTIlKICTb, KPU30Bi YMOBM, NPSAMI IHO3EMHI iHBECTULT, MOCTKOHMIK-
THUIA Nepiog, 6e3nekoBi 3arpo3u, cTpaTerisi, NOBOEHHA Bifbya0Ba, CneLiasibHi eKOHOMIUHI 30HN.

Statement of the problem. Contemporary
geopolitical transformations and the growing
scale of armed conflicts have brought to the
forefront the issue of ensuring the resilience of
national economies in the post-conflict period,
which is characterised not only by the need to
rebuild destroyed infrastructure, but also by the
formation of preconditions for long-term and
balanced economic development. In states with
limited domestic financial resources, high fiscal
pressure, and substantial needs for structural
economic  modernisation,  foreign  direct
investment (FDI) assumes particular importance
as a source of long-term capital, technology
transfer, modern management practices, and
integration into global value chains. At the same
time, its role extends beyond purely financial
support for reconstruction, as FDI can act as
one of the key drivers of economic resilience
by ensuring diversification of the economic
structure, increasing productivity, fostering
innovation potential, and strengthening a
country’s international competitiveness. Under
these conditions, the study of the impact of
foreign direct investment on the formation of
national economic resilience, as well as the
substantiation of mechanisms for its effective
attraction in the post-conflict period, acquires
particular scientific and practical significance.

Analysis of recent research and publications.
Studies confirm that foreign direct investment
(FDI) acts as a catalyst for post-war recovery
in countries affected by armed conflicts and
constitutes a necessary condition for their
post-crisis reconstruction. D. Bak, H. Lee, and
G. Biglaiser [1], based on an analysis of empirical
data on intrastate armed conflicts over the period
1970-2019, demonstrate that post-conflict
FDI contributes to more extensive economic
reconstruction, enhances social stability, and
reduces levels of public dissatisfaction, thereby
indirectly decreasing the likelihood of renewed
escalation of conflict.

The generalisation of international practice
in attracting FDI in post-conflict transformation
processes is of critical importance for the
formation of an effective model of Ukraine’s
economic resilience, as it enables the
accumulation of relevantinternational experience
and its adaptation to domestic conditions.
O. Okhrimenko and R. Popov [2] emphasise that
systematising the experience of other countries
is a hecessary precondition for the development
of economic recovery strategies, while an
important element of national reconstruction is
the attraction of foreign investment in various
forms. Yu. Pohuliaiko [3] highlights the decisive
role of international financing in the post-war
infrastructural modernisation of Japan’s economy
following the Second World War. In the study by
N. Kaliuzhna, A. Vynohradov, and A. Dubovyk
[4], an exceptionally high growth rate of foreign
direct investment in Japan is confirmed following
the transition to an independent economic policy
in 1950-1956, which indicates a rapid increase in
investor confidence. G. Duhinets and N. Kolodko
[5], based on an analysis of the post-war
economic reconstruction experience of Croatia,
Bosnia and Herzegovina, and South Korea,
identify the creation of a favourable business
environment that encourages foreign investors
as one of the main directions of post-conflict
recovery.

Highlighting previously unresolved parts of
the overall problem. In conclusion, it should be
noted that the role of foreign direct investment
in ensuring the economic resilience of countries
that have experienced military and political
conflicts is decisive, while the use of international
experience in attracting such investment
holds significant methodological and practical
importance for the formation of an effective
model of Ukraine’s economic development.

Formation of the objectives of the article (task
statement). In this context, it is appropriate to
analyse the role of foreign direct investment as a
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driver of economic resilience in the post-conflict
period, using the example of the “Associated
Trio” countries, to identify common patterns
and differences in the responses of national
economies to military threats, which defines the
objective of this article.

Summary of the main research material.
Foreign direct investment (FDI) is one of the key
indicators of a country's economic resilience and
investment attractiveness, as it reflects the level
of confidence among international investors, the
effectiveness of the institutional environment,
and the degree of a country's integration into
the global economy. V. Hramotniev [6] notes
that the issue of attracting foreign capital is of
exceptional importance for Ukraine as a factor
in  strengthening macroeconomic stability,
since foreign private capital is recognised by
experts and scholars as a critical source of
financing for post-war recovery. D. Riznyk [7],
based on an analysis of recent FDI trends in
Ukraine, outlines a potential trajectory for their
recovery, which will require the creation of a
favourable business environment and proactive
government-led reforms. The prospects and
speed of ensuring economic resilience in the
post-conflict period are directly influenced by
the level of political stability in the host country.
L. Hrytsenko, L. Derkach, M. Hedegaard, and
K. Vaarst [8], to analyse the impact of political
instability on foreign direct investment inflows,
conduct a comparative study of two groups of
countries: politically stable EU member states
(including Germany, France, Poland, Lithuania,
among others) and countries affected by armed
conflicts (including Ukraine, Libya, Sudan, India,
etc.). The obtained results confirm, as expected,
that under conditions of political stability the
level of investor confidence and foreign
investment activity is significantly higher, while
FDI dynamics are less sensitive to political
fluctuations, which directly contributes to the
resilience of economic systems.

In order to develop effective mechanisms
for attracting FDI and strengthening Ukraine’s
economic resilience in the post-conflict period, it
is appropriate to analyse the experience of other
post-Soviet states affected by armed conflicts
which, together with Ukraine, currently constitute
the “Associated Trio” — Georgia and Moldova.
The results of this comparative analysis make
it possible to assess how the intensity and
duration of armed conflicts affect countries’
investment attractiveness, their capacity to
ensure economic resilience, and their ability to
create the conditions necessary for long-term

socio-economic development in the post-conflict
period.

Despite the shared post-Soviet experience
of these countries, all of which have been
affected by armed conflicts, the dynamics of FDI
in their economies exhibit certain differences
and distinctive characteristics. As illustrated in
Figure 1, the dynamics of foreign direct
investment in Moldova’'s economy over the
period 1992-2023 demonstrate an overall
upward trend, albeit accompanied by
considerable fluctuations.

The highest peak is observed in 2008,
followed by a sharp decline, most likely reflecting
the effects of the global financial crisis. During
the period 2010-2016, FDI inflows remained
volatile, which may be attributed to domestic
economic challenges and political instability.
Following 2016, FDI began to recover, albeit
with pronounced fluctuations, particularly in
2018, 2020, and 2022, suggesting the influence
of short-term economic and political factors.
The trend line indicates an overall increase in
investment over the analysed period. However,
the relatively low coefficient of determination
(R2 = 0.4094) points to a high degree of volatility
and a significant influence of unpredictable
factors on FDI inflows.

A further notable example of contemporary
armed conflict is the Russo-Georgian War
of August 2008. For Georgia, FDI played an
important role, as it contributed to financing
structural reforms, developing infrastructure, and
stimulating economic growth. Let us examine
the dynamics of FDI during Georgia’s period of
independence (Figure 2).

In the early years following the dissolution
of the USSR, FDI inflows into Georgia were
negligible; however, from the late 1990s a gradual
increase began. The graph shows a sharp surge
in FDI in 2007-2008, followed by a significant
decline in 2009 after the Russo-Georgian War.
From 2010 onwards, a recovery is observed,
although investment levels remained volatile.
A substantial decline in 2020 is attributable to the
COVID-19 pandemic, after which a pronounced
increase is observed.

The linear trend function
y=70000000x-200000000 indicates an overall
positive upward trend in FDI growth. However,
the coefficient of determination (R2 = 0.6989)
reflects significant fluctuations in investment
across different periods, which are associated
with political and economic crises.

While Georgia was able to utilise FDI to
support economic development and reforms, the
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Figure 1. Foreign Direct Investment in Moldova, 1992-2023 (USD)
Source: Compiled by the authors based on data from [9]
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Figure 2. Foreign Direct Investment in Georgia, 1992-2023 (USD)
Source: compiled by the authors based on data from [10]

dynamics of foreign direct investment in Ukraine
have been characterised by even greater
instability. Although in both countries investment
flows responded to global and regional crises,
in Ukraine the impact of domestic factors,
such as corruption, non-transparent regulation,
and a weak legal system, was significantly
stronger. In addition, key events, including the
2008 financial crisis, the annexation of Crimea

and the outbreak of war in Eastern Ukraine in
2014, as well as the full-scale invasion in 2022,
had a substantial impact on capital inflows. This
resulted in periodic sharp declines and partial
recoveries in investment, making the Ukrainian
FDI market even more vulnerable to both
external and internal challenges. The dynamics
of FDI in Ukraine are examined in greater detail
in Figure 3.
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Despite the overall upward trend, the low
coefficient of determination (R2 0.1699)
indicates substantial fluctuations, reflecting
a significant influence of external factors on
investment levels and demonstrating the limited
predictive value of the trend function.

The economic dimension of contemporary
armed conflicts, in particular the Russo-
Georgian War of 2008, is an important element in
understanding how military actions can affect the
economies of individual countries and regions.
This conflict, like many other modern wars, had
not only political and military consequences,
but also a significant impact on the economic
stability of the states involved.

Particular attention should be paid to changes
in the dynamics of foreign direct investment (FDI)
in both countries that were direct participants in
the war. In the case of Georgia, a sharp decline
in FDI inflows was observed after the conflict,
indicating a loss of international confidence
and an intensification of political instability.
Today, investment levels remain unpredictable,
highlighting the risks faced by economies located
in zones of armed conflict.

In the case of Ukraine, a similar pattern can
be observed after 2014, when the annexation of
Crimea and the outbreak of the conflict in Eastern
Ukraine led to a significant decline in FDI inflows,
which, in turn, had serious consequences for
economic growth and stability. At the same
time, fluctuations in foreign investment volumes
are driven not only by external factors, but

also by internal challenges such as corruption,
regulatory opacity, a weak judicial system, and
the unpredictability of state policy.

In conclusion, it can be stated that armed
conflicts significantly determine a country’s
economic vulnerability, as they not only destroy
infrastructure but also lead to a loss of investor
confidence, a decline in economic activity, and
the destabilisation of domestic markets. The
analysis of FDI in Moldova, Georgia, and Ukraine,
which together form the “Associated Trio” group
of states, demonstrates their instability due to
military threats, which negatively affects the
investment climate in these countries (Table 1).

Asthe table shows, Moldova exhibits an overall
upward trend in FDI, albeit with considerable
fluctuations. The coefficient of determination (R?
=0.4094) indicates a significant level of instability,
driven by the country’s political situation and the
frozen conflict in Transnistria. At the same time,
further attraction of FDI may become an important
factor in strengthening Moldova's economic
resilience through economic diversification,
industrial modernisation, and deeper integration
into the European economic area.

In Georgia, the 2008 war caused a sharp
decline in investment, followed by a gradual
recovery. The coefficient of determination
(R? 0.6989) indicates a higher degree of
predictability of FDI compared to Moldova
and Ukraine, although economic crises still
had a significant impact on its level. Georgia’s
experience demonstrates that a consistent
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FDl-attraction policy can ensure the long-
term strengthening of economic resilience
by enhancing investment attractiveness and
improving the adaptability of the national
economy to external shocks.

In Ukraine, the level of FDI is, as expected,
the most unstable among the three countries
due to large-scale combat and political crises.
The coefficient of determination (R2 = 0.1699)
indicates a strong influence of both external
and internal factors, which makes forecasting
investment inflows into the country extremely
difficult. In the post-conflict period, FDI may
become one of the key drivers of Ukraine’s
economic resilience, ensuring not only financing
for reconstruction but also structural economic
modernisation, technology transfer, and the
strengthening of the country’s international
competitiveness. Particular attention should
be paid to the mechanism of attracting FDI
through the establishment of special economic
zones, based on Georgia’'s experience. As
shown, Georgia has the highest coefficient of

determination among the studied countries,
which makes it particularly suitable for more
detailed analysis. Georgia demonstrates
positive examples of attracting FDI through the
development of special economic zones (SEZs).
According to the World Bank classification,
SEZs are typically defined as geographically
demarcated areas managed by a single authority
that offer specific incentives (such as duty-free
imports or simplified customs procedures) to
enterprises physically located within the zone.
A broader classification includes various types
of such zones, including free trade zones, free
ports, and other similar regimes.

One of the most successful examples is the
Kutaisi SEZ, which has become an important
instrument for the economic recovery of a post-
Soviet industrial centre and has contributed to
labour market stabilisation and the attraction of
foreign capital.

The Kutaisi Special Economic Zone
comprises two industrial zones (Free Industrial
Zones — FIZs) located near the city of Kutaisi,

Table 1

Comparison of FDI dynamics and their significance for ensuring the economic resilience
of the «Associated Trio» states in the post-conflict period

Potential
: Coefficient of | Influencing | for strengthening
Country |  Type of conflict FDI trend determination factors economic
resilience
. . Economic
| : High pqllt_lcal diversification;
. ncreasing, instability; . .
Frozen conflict with resence industrial
Moldova |in Transnistria significant R?=0,4094 gf a frozen modernisation;
(1992-present) 9 - L G deeper integration
fluctuations conflict in into the E
Transnistria |0 the EUropean
economic area
Localised interstate
%me’]gnco_?gﬁ Consistent Increased
conse l?ences of Sharp FDl-attraction |investment
territor?al occupation decline policy; attractiveness;
Georgia (Russo-Geor i%n followed R2=0,6989 transparency |improved
War 2008: ong oin by gradual of the national | adaptability of the
occu atioh Ofg 9 recovery business national economy
Abkh%zia and South environment |to external shocks
Ossetia from 2008)
Reconstruction
Scale and financing;
Full-scale war '
(since 2022) as part prolonged structural
Ukraine |of ongoing Russian |Unstable |R?=0,1699 _natlture IOf d eco(?om_lc tion:
aggression against internal an modernisation,
Ukraine (since 2014) external establishment of
challenges special economic
zones

Source: compiled by the authors
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the second-largest city in Georgia. The distance
to the nearest port in Poti is 95 km, while the
capital Thilisi is 210 km away. The nearby
E60 international highway ensures reliable
logistical connectivity. The zone also has access
to railway transport and is located only 19 km
from the airport.

Kutaisi FIZ (2009) was initiated by the
Government of Georgia and the Georgian
holding company Georgian International Holding
(GIH). It covers an area of 260,000 m2. The
investment projects implemented in Kutaisi FIZ
are systematised in Table 2. The main benefits
for investors in the Kutaisi FIZ include: full
exemption from corporate income tax, dividend
tax, and VAT, full exemption from import and
export duties; reduced utility costs (due to VAT
exemption for service providers); the possibility
of 100% foreign ownership of enterprises; and
the application of standard tax rates to domestic
transactions with Georgian residents [12].

Hualing FIZ (2015) was established by the
Chinese company Hualing Group and covers an

area of 360,000 m2. Itis a joint Chinese-Georgian
economic zone. The investment projects
implemented in Hualing FIZ are presented in
Table 3.

The main benefits for investors in the Hualing
FIZ include: full tax exemptions (corporate
incometax, dividends, VAT); absence of minimum
wage requirements and sectoral restrictions;
certification of products as “Made in Georgia”; a
free trade regime with the EU and EFTA states
(Switzerland, Iceland, Norway, Liechtenstein);
and preferential access to the markets of the
USA, Canada, and Japan under the Generalised
System of Preferences (GSP) [13].

Overall, the implementation of projects within
the Hualing FIZ demonstrated a significant
economic effect: approximately USD 500 million
in investment was attracted, and around
3,000 new jobs were created. This contributed
to a reduction in unemployment and an
improvement in living standards among the local
population, as well as to the activation of socio-
economic dynamics in the region.

Table 2
Investment projects implemented in Kutaisi FIZ
Year Investor | Project Country Sector Jobs created / Investment
. - USD 55.7 million
2009 Georgian International Georgia Infrastructure (renovation, power lines,
Holding
roads)
2010 | Textile factory Egypt Light industry ~2,000 jobs
- India- -
2010 | Metallurgical plant Ukraine Metallurgy ~150 jobs
- : Water heater 207,000 units exported
2017 | Atlantic Georgia LLC France production (2019)
Evolution Georgia
2017 |(part of Evolution Sweden Online gaming ~2,700 employees
Gaming Group)
; . USD 6 million investment,
2018 |Koc Kablo Georgia Turkey Cable manufacturing ~50 employees

Source: compiled by the authors based on data from [12]

Table 3
Investment projects implemented in Hualing FIZ
Project Sector
Hualing Thilisi Sea New City, Residence, Plaza |Real estate and urban development

Hualing Hotels & Preference Thilisi

Hospitality

BasisBank

Financial services

Hualing Wood

Wood processing

Hualing Free Industrial Zone, Hualing Park,
Dormitory Hotel

Industrial zone infrastructure + social
infrastructure

Source: compiled by the authors based on data from [13]
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The region had its own specific challenges:
during the Soviet period, Kutaisi was the
second most important industrial centre of
Georgia, hosting large automobile, tractor, and
electromechanical plants. However, following
the collapse of the USSR, the regional economy
experienced a severe decline. By 2006, the
average wage in the region was only USD 97,
significantly lower than the national average
(USD 168) [14]. Under such difficult conditions,
the introduction of the Kutaisi Special Economic
Zone became a key driver of economic revival.
The total volume of investment in the region
reached approximately USD 500 million, while the
number of newly created jobs exceeded 20,000.
The example of the Kutaisi Special Economic
Zone demonstrates that even in post-conflict
conditions, a state can successfully attract large-
scale foreign investment if it ensures a favourable
and predictable business environment. Georgia
managed to transform a declining industrial
region into a dynamic centre of economic activity
through a combination of transparent institutional
mechanisms, tax incentives, a flexible regulatory
framework, ease of doing business, and efficient
logistics infrastructure.

It is particularly important that the
establishment of SEZs in Kutaisi enabled the
diversification of investment sources (Egypt,
India, China, France, Turkey, Sweden), stimulated
employment, facilitated workforce retraining,
and integrated the local economy into global
production chains. Successful cooperation with
private investors, combined with state support
for zone development, became a cornerstone
of industrial revival based on public-private
partnership.

Overall, the creation of special economic
zones in Georgia played an important role
in strengthening its economic resilience.
Through the introduction of preferential tax
regimes, simplified regulatory procedures, and
infrastructure development, these zones became

an instrument for rapidly attracting foreign direct
investment and stimulating exports. Particularly
in regions requiring economic rehabilitation,
SEZs contributed to job creation and economic
diversification. As a result, they served as one
of the key mechanisms for integrating Georgia
into global production and investment value
chains and enhancing its resilience to external
economic shocks.

Conclusion. Armed conflicts represent
both an immediate challenge to economic
resilience and a long-term barrier to economic
development. The analysis of FDI dynamics in
the economies of the “Associated Trio” countries
confirms that armed conflicts generate instability
that forces international investors to scale back
their activities, thereby complicating economic
recovery. Thus, the consequences of military
actions extend beyond short-term losses and
evolve into a factor of long-term weakening of
national economies.

In this context, foreign direct investment can
be regarded as one of the key drivers of post-
conflict economic resilience, ensuring not only
capital inflows but also technology transfer,
managerial know-how, and integration into
global production networks. International post-
war reconstruction experience, particularly that
of Georgia, is highly relevant, as it demonstrates
the effectiveness of localised instruments
such as special economic zones in stimulating
investment and regional development.

For Ukraine, these lessons are especially
important in the context of the need for a
comprehensive post-conflict recovery strategy

oriented towards sustainable development,
security, social cohesion, and international
integration.

Further research should focus on assessing
the effectiveness of specific FDI-attraction
instruments in post-conflict settings, as well
as on modelling their impact on the long-term
economic resilience of states.
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