MIDKHAPOAHI EKOHOMIYHI BIOHOCUHW

EKOHOMIKA TA CYCIMNINbCTBO Bunyck # 77 / 2025

DOI: https://doi.org/10.32782/2524-0072/2025-77-59

UDC 339.924:338.45(477)

IMPACT OF INTERNATIONAL ECONOMIC POLICY
ON THE MODERNIZATION
OF UKRAINE'S INDUSTRIAL SECTOR

BMN/IMB MDKHAPOAHOI EKOHOMIYHOI MOAITUKA _
HA MOZEPHI3ALIHO MPOMUC/IOBOIO CEKTOPY YKPAIHU

Tereshko Yuliia
PhD of Economic Sciences,
Associate Professor of the Department of Digital Technologies
and Digital-Analytical Solutions,
Limited Liability Company "Technical University "Metinvest Polytechnic”
ORCID: https://orcid.org/0000-0002-1976-6300

Kulinich Tetiana
PhD of Economic Sciences, Docent,
Associate Professor at the Department of Management of Organizations,
Lviv Polytechnic National University
ORCID: https://orcid.org/0000-0003-0110-7080

Obushok Ihor
Postgraduate Student,
Lviv Polytechnic National University
ORCID: https://orcid.org/0009-0007-0317-104X

Tepewko HOnia BonogumupisHa
ToBapunCcTBO 3 0OMEXEHO BiANOBIAA/TLHICTIO
"TexHiuHunin yHiBepcuteT "MeTIHBECT NoAITEXHIKA"

KyniHiy TetaHa BonogumupisHa, O6ywok Irop IropoBuy
HauioHanbHWiA yHIBEPCUTET «J1bBiBCbKa NONITEXHIKa»

The purpose of the article is to examine the content and specific features of the influence of international
economic policy on the modernization of Ukraine’s industrial sector. The study’s findings indicate that
international economic policy is an important factor in the modernization of Ukraine’s industrial sector, as
it shapes and regulates the conditions and incentives under which industrial enterprises are compelled to
upgrade production capacities, implement innovations, and enhance operational efficiency in order to maintain
or strengthen their competitive positions in domestic and foreign markets. The research demonstrates that
the influence of international economic policy manifests through changes in industry structure, technological
development, the attraction of foreign investment, and adaptation to international standards of quality,
safety, and environmental sustainability. At the same time, the transmission of the influence of international
economic policy is carried out through a wide range of mechanisms and corresponding tools (financial, legal,
administrative, educational, and scientific-technical).

Keywords: industrial structure, technological development, foreign investment attraction, international
standards of quality, safety, and environmental sustainability, international economic policy.

MeTotlo cTaTTi € AOCNiMHKEHHS 3MICTY Ta crneumdiku BNAnBY MKHAPOAHOI €KOHOMIYHOT NONITUKN Ha MO-
[epHi3aLito NpoOMUCNIOBOro CEKTOpY YKpaiHU. Y AOCniAKeHHI 3aCTOCOBaHO KOMIMIEKC METOAIB, 30Kpema: cuc-
TeMHUIA Nigxig — ANsa BUSIB/IEHHS B3aEMO3B'A3KIB MDK MiDXKHAPOAHO €KOHOMIYHOK MOJIITUKOK Ta npolecamu
MOZEpPHi3aLjii NPOMMC/I0BOCTI; CTPYKTYPHO-(PYHKLiOHaNbHWIA aHani3 — ANs OLjiHKM TpaHcdopMalLliil y rasy3esii
CTPYKTYPI; MOPIBHANMLHWIA aHani3 — ANA 3icTaBNeHHS MKHAPOAHWX | HAUIOHaIbHUX €KOHOMIYHWNX MPaKTVK; Me-
TOZ y3araJlbHEHHs Ta CUHTEe3y — A1 (DOPMyBaHHSA MiACYMKOBMX BMCHOBKIB. 3a pesyfibrataMmu A0CAiIKEHHS
BCTAHOBJIEHO, O MiKHAPOAHA EKOHOMIYHA NOoAiTYKa € BaroMM YMHHMKOM MOAEPHI3aL,ii MPOMUCIOBOIO CEK-
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TOpY YKpaiHu, OCKi/IbkM BOHA BU3HAYAE Ta Perysitoe yMOBU /i CTUMYAK, Mif BMJIMBOM SKUX NPOMUCAOBI Nignpu-
€MCTBA 3MYLLEHI OHOBMIOBATV BUPOOHUYI MOTY>XHOCTI, BNPOBaAKyBaTV iHHOBaLi Ta NigsuyBatn epeKkTms-
HICTb AiSTbHOCTI 3 METOI 36epeXeHHSA ab0 NOCUNEHHST KOHKYPEHTHMX MNO3ULiA Ha BHYTPILUHBOMY i 30BHILLHIX
pUHKax. [oCnigpKeHHs 3acBigyye, WO BB MKHAPOAHOT EKOHOMIYHOT NONITUKM NPOABASAETLCS Y TpaHcdopMmauii
CTPYKTYpV NPOMMWCAIOBOCTI, CTUMY/IOBAHHI TEXHOOMNYHOMO PO3BUTKY, 3aUTy4EHHI iIHO3EMHMX IHBECTUL Ta aganTaui
BUPOGHULTBA 4,0 MXHAPOAHUX CTaHAAPTIB AKOCTI, 6e3neku i ekonoriyHocTi. Mpy LboMy BNMB MXKHAPOAHOI EKOHO-
MIYHOI NOMITUKM TPAHC/IIETLCA Yepes LUMPOKE KOMNO MEXaHI3MIB: BIAKPUTTA PUHKIB, iHTErpaLito eKOHOMIYHOT Aisfb-
HOCTI, peasi3auito MiXXHApOLHMX DIHAHCOBKX NPOrpaM, rapMOHI3aLit0 CTaHAAPTIB | perynsuyiin, TpaHcdep cydacHmx
TEXHO/OTI, BNPOBaKEHHS iHHOBAL|iHMX pilleHb, LMGPOoBI3aLiio BUPOOHNYMX NPOLECIB, Y3rOAKEHHS €KOHOMIYHNX
cTpaTeriin po3BMTKY MPOMMWCNOBOCTI, y4acTb Y MXXHapPOAHMX thiHaHCOBMX yrodax, NigTPMMKY CTabisibHOro NpaBoBOro
cepeposuLa, ceptudikadito npoaykuyii Towo. 3asHadyeHi npouecy 3abe3nevyoTbes 3a 4ONOMOror BiAnNOBIgHUX iH-
CTPYMEHTIB — (hiHAHCOBWX, MPABOBUX, aAMIHICTPATUBHMX, OCBITHIX | HRYKOBO-TEXHIYHWX. KOMMIEKCHEe 3aCTOCYBaHHSA
3a3HaYEeHNX MEXaAHI3MIB Ta iIHCTPYMEHTIB 3abe3neuye iHTerpawito yKpaiHCbKoi NPOMWCIOBOCTI Y ro6asibHi BUPOGHU-
4i /i TOProBesibHI NpoLecH, CNPUSIE TEXHOMNOTIYHOMY OHOB/IEHHIO Ta NiABULLYE IHBECTULIHY NPUBAGNMBICTbL rasysi.
MpakTnyHa 3HaYyLWiCTb AOCMIMKEHHS NOMSrae y MOXIMBOCTI BUKOPUCTaHHS MOro pesynbsraTiB Ans BUPOBNEHHs pe-
KOMeHAaLi LWoA0 KOMNIEKCHOIO BPaxyBaHHS BM/IMBIB MiXXHAPOAHOI EKOHOMIYHOT NOMITUKN Y AePXaBHUX CTpaTerisix

PO3BUTKY MPOMMC/IOBOCTI.

KntouoBi cnoBa: CcTpykTypa NpOMWUC/I0BOCTI, TEXHOOTIYHUIA PO3BUTOK, 3aUTyYEHHS IHO3EMHUX IHBECTULIN,
MDKHapPOLHI CTaHAapTU AKOCTI, 6e3nekun Ta eKoNorivyHoCTi, MbXHapo4Ha eKOHOMIYHA NoNiTuKa.

Problem statement. Currently, the
development of states’ international economic
policies and their integration into the global
economy largely depends on the efficiency
of the industrial sector, which constitutes a
significant share of national GDP. According
to World Bank data, the average share of
industry (including construction, energy, etc.) in
GDP was 26% in 2023 (across 178 countries).
In  Ukraine, the industrial sector (including
extraction, manufacturing, construction,
electricity generation, and water supply)
accounted for approximately 19% of GDP as of
2024, which is slightly below the global average.
Therefore, for our country, which is undergoing
structural reforms and aims to strengthen its
competitive positions amid the Russian military
aggression, the key driver of growth should be
the modernization of the industrial sector. These
transformational processes should be directly
linked to international economic policy — a
system of principles, objectives, methods, and
measures through which the state regulates
its economic relations with the external world,
creating conditions for attracting investment,
transferring technologies, expanding markets,
and implementing innovative production
practices.

Analysis of research and publications.
The problems of shaping international economic
policy in Ukraine have been studied by
Ye. Ye. Vedeneyev [1], O. M. Chechel [7],
L. M. Tytarenko [6], S. Kvasha, O. Pavlenko,
V. Vakulenko, and M. Moroz [3]. In particular,
scholars have mostly focused onthe mechanisms
of Ukraine’s integration into the global economy,
the impact of international economic agreements

on the national industry, the challenges
of harmonizing Ukrainian legislation with
international standards, and regulatory barriers
to attracting foreign investment.

At the same time, studies on the direct
influence of international economic policy on
the modernization of Ukraine’s industrial sector
have so far remained largely overlooked by
researchers, even though this area is extremely
important. Its significance lies in the fact that
the results of such research allow for a deeper
understanding of the interconnection between
foreign economic processes and domestic
structural changes, an assessment of the
effectiveness of international mechanisms
and instruments, and the development of well-
grounded strategies for adapting national
production to the requirements of the global
market.

Formation of the objectives of the article
(task statement). The purpose of the article is
to examine the content and specific features of
the influence of international economic policy on
the modernization of Ukraine’s industrial sector.

Summary of the main research material.
The influence of international economic policy on
the modernization of Ukraine’s industrial sector
is evident through changes and transformations
in the economy's production sphere, driven
by the application of international economic
rules, agreements, standards, and cooperation
mechanisms in which Ukraine participates. In
other words, these changes and transformations
shape how foreign economic decisions and
integration processes affect: structural changes
in industry (including the upgrading of production
capacities and diversification of sectors);
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technological development (technology transfer,
implementation of innovations, digitalization
of production); attraction of foreign investment
(in the form of financial and material-technical
resources); and the raising of standards
(in accordance with international norms of
quality, safety, and environmental sustainability).

In fact, international economic policy affects
the modernization of Ukraine’s industrial sector
by creating and regulating the conditions and
incentives under which entities engaged in the
production of goods and industrial activities —
both for the domestic market and for export —
are compelled either to modernize or risk losing
competitive positions, as illustrated in Figure 1.

At the same time, the influence of international
economic policy is transmitted through specific
mechanisms and corresponding tools. These
mechanisms serve as the means of exerting
influence. The tools include specific financial,
legal, administrative, educational, and scientific-
technical instruments used to implement the
mechanisms.

Thus, international economic  policy
influences structural changes in industry. It
stimulates upgrading of production capacities,
diversification of sectors, and improved efficiency.

These are achieved through adaptation to global
standards, investment attraction, and integration
into global processes. The foundation for this
influence lies in mechanisms such as market
opening, integration of activities, international
financial programs, and harmonization of
standards and regulations. The main tools used
for these purposes are shown in Table 1.

Let us examine the mechanisms of structural
changes in industry and their corresponding
tools.

Market opening within the framework of the EU
Association Agreement and the free trade regime
has enabled Ukrainian producers to increase
the supply of agricultural products, foodstuffs,
rolled metal, and electrical equipment, thereby
stimulating modernization and the adoption of
new technologies.

Integration through customs unions and
free trade zones, particularly with Canada and
the United Kingdom, has provided access to
new niche markets, where Ukrainian clothing,
footwear, and furniture successfully compete
due to the removal of customs barriers.

International financial programs and loans
from the IMF, EBRD, World Bank, and EU
have ensured macroeconomic stability and

Transmission of influence = — — - — -

Influence of *
international
economic

policy

Direction of influence *
(factories, plants, and industrial complexes that
process raw materials, manufacture products, and
provide industrial services both for the domestic

Result of the

influence of

international
economic policy

market and for export)

Heavy industry (metallurgy, mechanical engineering,

power equipment)

Formation
and regulation
of conditions
and incentives —

for Food industry (production of food and beverages,
agricultural processing)

modernization

Energy industry (production of electricity and fuel)
Woodworking and paper industry

Light industry (textiles, leather, clothing)

Chemical and petrochemical industry (fertilizers,
pharmaceuticals, plastics)

Entities engaged
in the production
of goods and
industrial
activities are
compelled either
to modernize or
risk losing their
competitive
positions

Figure 1. Specifics of the influence of international economic policy
on the modernization of Ukraine’s industrial sector

Note:

*The influence is transmitted through a set of measures aimed at ensuring that, via various
mechanisms and tools, enterprises upgrade production, implement new technologies, and

enhance the efficiency of their operations.

*The mechanisms (the ways in which the influence is implemented) and the corresponding tools
(specific means used to implement these mechanisms) of international economic policy.

Source: created by the authors based on [1-2; 4; 7]
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Table 1

Mechanisms and tools of international economic policy
that shape structural changes in industry

Mechanisms
of international

economic policy policy

Instruments of international economic

Incentives driving structural
changes in industry:

Market opening

Free trade agreements, tariff reductions*

Increased exports, heightened
competition, and market
expansion

Activity integration
of goods and capital**

Customs unions, free trade zones that
reduce barriers to the movement

Access to a common market,
reduction of barriers to the
movement of goods and capital

International
financial programs

IMF and World Bank loans, investment
funds supporting structural reforms***

Financing modernization,
supporting reforms, attracting
investment.

Harmonization
of standards and
regulations

International ISO standards, WTO
agreements that facilitate access
to foreign markets and promote
improvements in product quality****

Improving product quality,
adapting to global standards,
and facilitating exports.

Note:

* In Ukraine, these tools are represented by the Association Agreement with the EU (DCFTA), and tariff

reductions under the WTO.

** |n Ukraine, these tools are represented by free trade zones (with the EU, Canada, the United Kingdom) and

participation in regional initiatives.

*** |n Ukraine, these tools are represented by programs of the IMF, EBRD, World Bank, and EU investment

grants.

***% |n Ukraine, these tools are represented by the implementation of ISO standards, adaptation of legislation

to EU requirements, and commitments under the WTO.

Source: created by the authors based on [1-2; 7]

financed the modernization of the energy sector,
ports, utilities, and small and medium-sized
enterprises.

Harmonization of standards with EU and
WTO requirements has facilitated certification
according to international ISO standards, easing
access to foreign markets and encouraging
technical re-equipment of enterprises.

The influence of international economic policy
promotes the technological development of
Ukraine’s industrial sector through mechanisms
and instruments, the main ones of which are
highlighted in Table 2.

Let us examine in practice the mechanisms
that foster the technological development
of Ukraine’s industrial sector and their
corresponding instruments in greater detail.

The mechanisms for technological
development in the Ukrainian industry are
implemented through the transfer of advanced
technologies, joint projects, and licensing
agreements with international companies. For
instance, ArcelorMittal has modernized Ukrainian
metallurgical plants, while participation in Horizon

Europe programs has facilitated automation and
robotics in mechanical engineering.

The introduction of innovative solutions in
the Ukrainian industry is largely supported by
international grants and innovation support
programs, such as EU4Innovation and
GlZ. Through these instruments, Ukrainian
enterprises receive resources to develop and
implement new products and technologies.

The digitalization of production is carried
out through programs of the Ministry of Digital
Transformation and the Diia platform, as well
as through platforms such as SoftServe and
Prometheus. At the Enzym and Karpatinaftokhim
plants, 10T, digital twins, and automated process
management have been implemented, reducing
raw material losses and increasing productivity.

The influence of international economic
policy promotes the attraction of both financial
investments (in the form of funds invested in
enterprises, banks, securities, or projects) and
material and technical resources (equipment,
technologies, construction materials, software
that help modernize production or establish
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Table 2

Mechanisms and tools of international economic policy that promote
the technological development of the industrial sector

Mechanisms
of international
economic policy

Transfer
of modern
technologies

Im_plemen_tation
of innovative

Instruments of international
economic policy

Joint projects with foreign companies,
licensing agreements, participation in
international scientific and technical
programs*

International grants, innovation
support programs, partnerships with

Incentives driving technological
development.

Providing access to advanced
production methods, new materials,
and equipment; improving efficiency
and product quality.

Development and implementation

of new technologies and products;
increasing competitiveness; reducing

H *%k
solutions R&D centers abroad production costs.
Digitalization Support for the creation of digital Production automation, enhanced
Ofg roduction platforms and production digitization | management efficiency, reduction
r(?cesses services, training programs, consulting | of errors and energy consumption,
P services, Industry 4.0 standards*** integration into global value chains.
Note:

* In Ukraine, these instruments are represented by joint projects with European and international companies
(e.g., in mechanical engineering and metallurgy), licensing agreements, and participation in Horizon Europe

programs.

** |In Ukraine, these instruments are represented by international grants such as EU4Innovation and GIZ,
partnerships with EU R&D centers, and participation in programs supporting startups and innovation clusters.

*** In Ukraine, these instruments are represented by initiatives of the Ministry of Digital Transformation and
Diia.Digital Education, platforms for production automation (e.g., solutions from SoftServe or Prometheus),
employee training programs under EU4Digital, IT schools and international partner-led trainings, as well as
projects in Ukrainian enterprises integrating Industrial Internet of Things (loT), digital twins, and automated
production management systems.

Source: created by the authors based on [1; 7]

new enterprises) from foreign companies,
banks, international financial organizations, or
private investors through mechanisms and their
corresponding instruments (Table 3).

These investments are particularly important
because they: provide new resources that may
be scarce in the country (capital, advanced
equipment, technologies); enhance the
competitiveness of the national economy;
stimulate the modernization and development
of industry; and facilitate the integration of the
country into the global economy.

Let us examine in practice the mechanisms
that promote the attraction of investments for the
development of Ukraine’s industrial sector and
their corresponding instruments in more detail.

Coordinated economic  strategies  for
industrial development provide a clear definition
of priority investment areas through the creation
of roadmaps and industrial development
strategies, developed in cooperation with the EU
and international financial organizations, aimed
at creating favorable conditions for business.

Such conditions guide foreign investors toward
specific sectors — for example, mechanical
engineering, energy, or the IT sector.

Ukraine’s  participation in international
financial agreements with the IMF, the World
Bank, the EBRD, and private companies creates
new business opportunities. These agreements
contribute to macroeconomic stabilization and
signal the country’s and its economic actors’
readiness to cooperate with foreign investors.

Support for a stable legal environment —
specifically, the adaptation of Ukrainian legislation
to EU standards, strengthening investor
protection, andtheimplementation ofinternational
arbitration norms — creates conditions under
which investors’ funds and assets are securely
protected.

This facilitates the implementation of long-
term industrial modernization projects, including
the establishment of new production facilities
and the introduction of advanced technologies.
Examples include investments in the
reconstruction of thermal power plants and the
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Table 3

Mechanisms and instruments of international economic policy that facilitate investment
in the development of the industrial Sector

Mechanisms
of international
economic policy

Instruments of international
economic policy

Incentives that promote
investment attraction

Coordinated economic
strategies for industrial
development

Agreed sectoral modernization plans,
industrial development roadmaps,
etc.*

Creating transparent and
predictable business conditions,
and identifying priority sectors
for investment.

Participation
in international
financial agreements

Loans and investment projects
from the World Bank, EBRD,
private investors.**

Attracting financial resources
for industrial modernization
and reducing project risks

Support for a stable
legal environment

Adaptation of key laws and
regulations to ensure conditions for
attracting and protecting foreign and
domestic investments in line with EU
and global standards.***

Reducing legal risks, ensuring the
safety of investments,
and protecting property rights.

Note:

* In Ukraine, these instruments are represented by the identification of priority investment areas through the
creation of industrial development roadmaps (including the Roadmap for Modernization of the Food Industry,
the Hydrogen Use in Industry Roadmap, the Dual Transition Roadmap for the Light Industry) and strategies
(including the Strategy for the Development of Industrial Parks until 2030), developed in cooperation with the
EU and international financial organizations.
** |n Ukraine, these instruments are represented by loans and investment projects that provide not only
financing for the construction or modernization of enterprises but also support for innovative technologies,
consulting services, personnel training, and participation in public-private partnerships.

*** |n Ukraine, these instruments are represented by the implementation of provisions regarding investor
protection and the adoption of international arbitration norms (UNCITRAL, ICSID, and other international
arbitration institutions for resolving disputes between investors and the state).

Source: created by the authors based on [3; 5; 7]

modernization of equipment, notably projects
involving the EBRD and the German KfW Bank.

The influence of international economic policy
contributes to the improvement of production and
operational standards of industrial enterprises
through their adaptation to international
quality, safety, and environmental norms. This
process is carried out through mechanisms
and corresponding instruments, which we have
outlined in Table 4.

Let's examine in practice the mechanisms that
contribute to raising production and operational
standards of Ukrainian industrial enterprises and
their corresponding instruments in more detail.

The implementation of ISO, EN, and CE
standards enables Ukrainian enterprises to
supply products to European markets. For
example, JSC *“Ukrainian Energy Machines”
certified part of its products (specifically from
its branches in Lviv, Zakarpattia, and Chernivtsi
regions) according to EN and ISO standards,
which allowed the company to sign contracts with

European energy companies. This increased
product competitiveness and enhanced trust
among international consumers.

The adoption of ISO 45001 and EU technical
regulations helps reduce production risks.
For instance, Lviv JSC *“Galichpharm” and
several food enterprises in Ukraine underwent
safety audits and process certification, ensuring
worker protection and minimizing emergency
incidents. This also creates favorable conditions
for investors who consider production safety
when allocating funds.

The implementation of ISO 14001 and
participation in EU “green” programs allow
enterprises to reduce their environmental impact
and attract “green” investments. For example,
the management of LLC “Biopharma Plasma”
implemented environmental standards to reduce
emissions and use resources efficiently. This
enhanced the company’s reputation and enabled
participation in international financing projects
for green technologies.
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Table 4

Mechanisms and instruments of international economic policy that promote
the improvement of production and operational standards in industrial enterprises

Mechanisms
of international
economic policy

Instruments of international
economic policy

Incentives that promote
the improvement of production
and operational standards
of enterprises

Certification
of goods for export
to European
and global markets

Implementation of ISO, EN, CE
standards; undergoing certification
procedures to access international
markets.

Access to new markets, increased
competitiveness, consumer trust

Certification

of product

and production
safety

Implementation of international
occupational safety standards
(OHSAS, ISO 45001), EU technical
regulations, and safety audits.

Reduction of production risks,
protection of employees, minimization
of accidents and fines.

Env_ir_onmental
certification

Implementation of environmental
standards (ISO 14001, EMAS),
certification of "green" technologies
and products, participation in EU
and international "green" programs

Reduction of negative environmental
impact, compliance with international
environmental standards, attraction
of “green” investments.

and funds.

Source: created by the authors based on [1; 3; 6-7]

Conclusions. The study concludes that
international economic policy is an important
factor in the modernization of Ukraine’s industrial
sector, as it shapes and regulates the conditions
and incentives under which industrial enterprises
are compelled to upgrade production capacities,
implement innovations, and improve operational
efficiency in order to maintain or strengthen
their competitive positions in domestic and
international markets.

The study demonstrates that the influence
of international economic policy is manifested
through changes in the industrial structure,
technological development, attraction of foreign
investments, and adaptation to international
standards of quality, safety, and environmental
performance. This influence is transmitted
through a wide range of mechanisms (market
opening, integration of economic activities,
international financial programs, harmonization of

standards and regulations, transfer of advanced
technologies, implementation of innovative
solutions, digitalization of production processes,
coordinated economic strategies for industrial
development, participation in international
financial agreements, support for a stable legal
environment, certification) and corresponding
instruments (financial, legal, administrative,
educational, and scientific-technical).

The comprehensive use of these mechanisms
and instruments ensures the integration of
the Ukrainian industry into global production
and trade processes, promotes technological
upgrading, and increases the investment
attractiveness of the sector.

Prospects for further research include the
development of recommendations for the
comprehensive incorporation of the impacts
of international economic policy into national
industrial development strategies.
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