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The relevance of this study lies in the fact that in modern conditions of globalization, for the development of one
country, it is necessary to maintain diplomatic and economic ties with other countries. Given that both countries
are in a state of military conflict, such a study can provide theoretical foundations for the future development of our
country. Having studied the experience of Israel, we will be able to use elements of their development model to
improve the state of our own economy. In order to understand the peculiarities of relations between these countries
and their economic condition, it is necessary to consider the results of international trade and the provision of
international services, to study the movement of capital and human resources, scientific and technical, production
and monetary and financial cooperation.
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AKTYaJUTbHICTb LbOr0 LOCIMKEHHS NOMSArae B TOMY, LIO B Cy4acCHMX ymMoBax rnobanisauii f1s po3BUTKY OfHI€El
KpaiHu HeoOXigHO MiAgTpPMMYBaTW AMMN/IOMATUYHI Ta EKOHOMIYHI 3B’I3KM 3 iHLWIMMK KpaiHamu. Bpaxosyroun Te, Lo
0061ABI KpaiHn NepebyBatoTb y CTaHi BOEHHOTO KOHPNIKTY, NOAiGHE AOCNIMKEHHS MOXe HafaTn TeOPEeTMYHI 3acaam
[N5 MaiibyTHLOrO PO3BUTKY HaLLOi KpaiHW. [locniaveluv AOCBIA 13painto My 3MOXEMO BMKOPUCTATU €IEMEHTU iX
MoAeni Po3BUTKY 415 NOMINLEHHA CTaHy BNacHOT eKOHOMIKW. [ Toro, LWo6 3po3yMiTv 0CO6/IMBOCTI BIHOCUH MiX
KpaiHaMu Ta X eKOHOMIYHUIA CTaH HEeOOXiAHO PO3rNISHYTY pe3ynbTaTi BEAEHHS MDKHAPOAHOI TOPriB/i Ta HaJaHHs
MiXKHapOAHUX NOC/yr, a caMe: ki ToBapy € OCHOBOK MKHAPOAHOT TOPriB/i B LOCNIAKyBaHUX KpaiHax, fKi Nocayru
HaJalTb AepXaBHi Ta NpMUBaTHI KOMNaHIi B 4OC/ILKYBaHMX KpaiHax, KM € pe3ynstar MiXHapOAHOT TOpriB/i Ta Ha-
[aHHSA MDKHapPOLHWX NOC/YT B FPOLLOBOMY BUIMIALI B LOCNIMKYBAHNX KpaiHaX. Takox 151 LUMPLLOTo PO3KPUTTA TeMM
HeoOXi4HO BMBUMTW PyX KaniTany Ta I0ACbKUX PECYPCiB, HAYKOBO-TEXHIYHE, BUPOOHUYE Ta BasltoTHa-(hiHaHCOBe
CMiBpOo6ITHMLTBO. He 3aiiBuM Oyfe AOCMIAUTY | y4acTb B AiSIbHOCTI MDKHAPOAHUX E€KOHOMIYHMX OpraHi3aLisx
Ta perioHaslbH1X IHTerpauiiHux yrpynyBaHHAX Ta ChifibHUIA BKIa Y PO3B'A3aHHA r106a1bHUX Npobiem po3BuT-
Ky 3a [0NOMOrol eKOHOMIYHMX 3ac06iB. [OCNifKEHHS OXOMNII0E eKOHOMIUHI Ta AUNJIOMAaTUYHI acrnekTu BifHOCWH
MiX YKpaiHot Ta I3painem. Xoya YkpaiHa Ta I3paifib € NOopiBHAHO MOMOAMMMW AepXaBaMu, TXHi iCTOPUYHI 3B’A3KN
cAratoTb IMO0KOI AaBHUHU. CTOCYHKM MK YKpPaiHCbKMM Ta €BPENCcbKMM Hapogamu (dOopMyBa/nCst MPOTArOM
CTOMiTb, 3a/IULLIMBLUM MOMITHWIA Cnig B 060X KynbTypax. HeobxigHO BpaxyBaTW AOCAIMKEHHS iICTOPIi BUHUKHEHHS
30BHILIHbOEKOHOMIYHMX 3B'A3KIB MK YKpaiHO Ta I3painem, a Takox MoiTU4HUX acrekTiB PO3BUTKY 3B'A3KIB MiX
LuMmn gepxasamu. MNpefMeToM LbOro AOC/iIKEHHSA € eKOHOMIYHE Ta MONITUYHE CTaHOBULLE B CEPEAUHI YKpaiHu
Ta I3paino, a TakoX iX 30BHILIHbOEKOHOMIYHA Ta 30BHILIHbOMONITUYHA AiANbHICTb. Ha CbOrofHi BiAHOCUHU MiX
YkpaiHoto Ta I3painem marTb BEUKUIA NOTeHuian Ans nogasblioro po3suTky. O6uaBi AepxaBu 3alikaBfeHi y
3MiLHEHHI NapTHEPCTBA B EKOHOMIYHIi, HAyKOBO-TEXHIYHIN, Ky/IbTYPHIi Ta ryMaHiTapHiin cdepax. Slloacbkuii haktop,

© Gnylianska Lesia, Anna Kursanova, 2025

MDKHAPOAHI EKOHOMIYHI BIAHOCUHN



MDKHAPOAHI EKOHOMIYHI BIQHOCUHW

EKOHOMIKA TA CYCIMNINbCTBO

Bunyck # 72 [ 2025

CrifibHa iCTOpIs Ta MParHeHHs A0 NPOLBITAHHSA CTBOPIOKTL MiLHWI (DyHAAMEHT A1 MaiibyTHLOTrO CniBPOGITHULTBA.
BpaxoBytoum BuLLeCcKa3aHe nepes HaMmu i NoCTasio 3aBAaHHs — BUBYMTM Ta NpoaHanisyBaTy OnucaTu iCTOPito BUHUK-
HEHHS 30BHILLHBOEKOHOMIYHMX 3B’A3KIB, a TaKOX X MOAITUYHI acNeKTn PO3BUTKY MiX YKpaiHot Ta I3painem.

KnwouoBi cnoBa: MiXHapofHi €KOHOMIYHI BiAHOCWMHW, MiKHapoAHa TOPriBAs, €KCNopT, iMNOPT, MiXHapoAHa
LIANBHICTb, MiXHapoAHe CniBPOBITHULTBO, EKCTPEMaSTbHI YMOBMW.

Problem statement. The purpose of this
article is to study the features of Ukrainian-Israeli
international economic relations in the extreme
conditions of today, to identify extreme conditions
that have a significant impact on international
cooperation, as well as to outline competitive
positions in today's conditions.

Analysis of recent research and
publications. There are many research materials
embodied in theses, articles, monographs and
other sources on topics close to the one we have
declared. The background of relations between
the two countries, as well as the reasons for
mutual interest in the development of bilateral
relations, was investigated.

Opportunities and challenges of Israeli-
Ukrainian relations are considered by T. Bevz,
S. Onyshko, O. Hetmanets, L. Kysh [1]. These
authors reported on the current state and
prospects of economic development in the
context of globalization processes, focused on
the impact of globalization on the establishment
of national identity in wartime, and identified
challenges and threats. And Girman and
A. Brusentznva in their publications specialized
in the growing relations between Ukraine and
Israel [2].

Other authors: I. Tomashchuk, O. Tomchuk,
Y. Girenko studied the development of
international economic relations in the context of
globalization. [3].

A. Lyasota focused on revealing the
peculiarities of public diplomacy inherent in
Israel [4].

However, it should be noted that the issue
of international cooperation in today's extreme
conditions, in particular between Ukraine and
Israel, is not fully studied, which in turn requires
further study.

Selection of previously unsolved parts
of the general problem. Despite the fact that
Ukraine and lIsrael are relatively young states,
the history of relations between the Ukrainian
and Jewish peoples dates back more than one
century, so the development of Ukrainian-Israeli
relations, in which the "human factor" occupies
an important place, has broad prospects.

Thisis facilitated not only by the mutual interest
of the leadership of both states, but also by

significant opportunities for bilateral cooperation
in trade, economic, scientific, technical, cultural
and humanitarian spheres. Today's extreme
conditions are the key to finding ways to improve
international  Ukrainian-Israeli  cooperation.
And the priority is to take into account such
factors as war, climate change, trade restrictions,
economic instability, global technological
changes, socio-demographic factors. To do this,
it is necessary to investigate the functioning,
features, trends and prospects of international
economic activity of Ukraine and Israel, which,
accordingly, determines this study.

Formulation of the objectives of the
article (statement of the task). The purpose of
the study is to highlight the essence of extreme
conditions, taking into account the conditions
of today, as well as to determine Ukraine's
opportunities in  establishing international
economic relations with Israel.

Presentation of the main material of
the study. Trade and economic cooperation
is perhaps the most important component of
foreign economic relations, including Ukrainian-
Israeli ones. Globalization and the growing
interdependence of countries require collective
efforts to address global economic, social and
environmental challenges. Ukraine and Israel,
having different historical contexts, geopolitical
locations and economic potential, are actively
involved in international initiatives aimed at
overcoming common problems. This section
analyzes how both countries use economic tools
to address global challenges, comparing their
approaches and results.

Ukraine, as a country with economies in
transition, actively cooperates with international
financial institutions, such as the IMF and the
World Bank, to implement social protection
programs and structural reforms.

For example, in 2020, Ukraine received
funding to support socially vulnerable groups
during the COVID-19 pandemic, which made it
possible to maintain basic social benefits [3].

Israel, being a high-tech economy, is focused
on supporting startups that develop innovative
solutions to social problems. The state stimulates
inclusive economic development through
programs for small businesses, especially in
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sectors with a high social impact — healthcare,
education and sustainable agriculture [4].

Ukraine is developing renewable energy
within the framework of its obligations to
the European Union under the Association
Agreement. According to the Ministry of Energy
of Ukraine, the share of renewable energy in
electricity production increased from 5% in
2019 to 12% in 2023.

This reduces greenhouse gas emissions and
enhances energy independence.

Israel, given its limited natural resources,
is a leader in the development of water-saving
technologies and solar energy. The country
exports these solutions to other regions,
contributing to the global transition to sustainable
development.

For example, Israeli companies are
helping African countries fight drought, which
reduces the risks of food crises. During the
COVID-19 pandemic, Ukraine and Israel actively
collaborated with the WHO and the European

Table 1
Dynamics of economic activity indicators in Ukraine and Israel for 2019-2023
Indicator Units 2019 | 2020 | 2021 | 2022 | 2023
of measurement
DP
Sk . billion dollars 153 150 195 161 160
raine United States
Israel 394 412 481 537 564
GDP per capita
i P yew. dale. United| 3.6 | 35 | 46 | 38 | 37
States

Israel 43.5 45.1 52,0 57,0 | 59.5
Unemployment
Ukraine o 8.2 9.5 9.8 11.0 10.5
Israel ° 3.8 | 44 | a7 [ 41 | 40
Inflation
Ukraine Year, % 7.9 5.0 10,0 26.6 9.0
Israel 0,8 -0,6 2.8 5.3 2.0
Public debt
Ukraine % of GDP 50.3 60.8 48.9 78,0 | 82,0
Israel 59.9 71.7 68,0 60,0 | 62,0
Corrgptlon Perceptions Index 126 117 122 116 116
Ukraine spot
Israel 35 35 36 31 31
Human Development Index 0,750 | 0,755 | 0,761 | 0,773 | 0,773
Ukraine
Israel 0,906 | 0,907 | 0,913 | 0,919 | 0,919
Inde>'< of Economic Freedom 147 134 197 130 130
Ukraine spot
Israel 26 26 27 43 43
Globgl Competitiveness Index 85 83 69 79 57
Ukraine
Israel 23 22 21 20 20
Poverty Rate % Population | 230 | 250 | 23.0 | 250 | 24,0
Ukraine below the poverty
Israel line 17.0 18.0 17.0 17.0 | 17.0
R&D costs
Ukraine % of GDP 0.5 0.4 0.6 0.6 0.6
Israel 4.9 5.0 5.4 5.6 5.6

Source: constructed by the authors based on [5-6]
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Commission to coordinate medical supplies and
vaccination of the population.

Israel has become one of the leaders in terms
of vaccination speed, and Ukraine has received
international assistance in the form of vaccines

and medical resources through the global
COVAX initiative [6].
Ukraine and Israel, despite different

starting conditions, demonstrate a high level
of involvement in global economic initiatives.
Ukraine uses international aid for structural
reforms and social protection, while Israel
exports innovative solutions to solve global
problems. The joint efforts of both countries in
the fields of energy, health care and the fight
against inequality make a significant contribution
to the achievement of the UN Sustainable
Development Goals. Israel demonstrates a
strong innovative economy, while Ukraine shows
resilience in socio-economic adaptation during
crisis periods.

Ukraine has highly qualified IT specialists and
a rapidly growing digital sector, while Israel is a
global leader in startups and R&D. Cooperation
in areas such as cybersecurity, artificial
intelligence, biotechnology, and fintech will allow
us to create joint solutions for global markets.

Key areas:

—  Creation of joint research hubs for testing
and commercialization of innovations.

— Conducting joint acceleration programs
to support startups.

— Exchange of technological experience
through incubators and technology parks.

Ukraine is one of the leading exporters of
agricultural products in the world, and Israel is
known for its advanced agricultural technologies
such as drip irrigation, plant genetics, and
sustainable agricultural solutions. The synergy
between Ukrainian agriculture and Israeli
technologies can significantly increase yields
and resilience to climate change.

Key areas:

— Implementation of Israeli solutions for
water conservation and irrigation optimization.

— Joint research on the development of
climate-resistant plant varieties.

— Expansion of logistics routes to optimize
the export of agricultural products.

Israel is a world leader in the development
of medical technology and digital medicine.
Cooperation with Ukraine in the field of
healthcare may include technology transfer,
training of doctors, as well as the creation of
joint biotechnology clusters to develop new
treatments.

Key areas:

— Creation of joint medical centers for
clinical trials.

— Implementation of telemedicine platforms
to improve access to medical services.

—  Training programs for Ukrainian doctors
with the participation of Israeli specialists.

Ukraine has a huge potential for the
development of renewable energy, and Israel is a
leader in solar technology and energy efficiency.
Joint projects in the field of green energy can
help Ukraine reduce dependence on fossil fuels
and strengthen energy security.

Key areas:

— Construction of solar and wind power
plants using Israeli technologies.

— Joint research in the field of energy
storage and the development of the hydrogen
economy.

— Investments in the modernization of
power grids for the integration of renewable
energy sources.

Strengthening transport and trade
infrastructure is a key factor for the growth
of bilateral trade. Creating effective logistics
solutions will help optimize commaodity flows and
reduce transportation costs.

Key areas:

— Construction of multimodal transport
hubs to speed up transportation.
— Implementation of digital logistics

platforms for cargo tracking.

— Joint investments in the modernization of
ports and railway infrastructure.

Cultural and educational ties create the
foundation for long-term cooperation. Joint
educational programs, scientific conferences and
cultural events will contribute to strengthening
mutual understanding and friendship between
peoples.

Key areas:

— Expansion of academic
programs between universities.

— Organization of international scientific
symposia and educational festivals.

—  Creation of digital platforms to promote
the culture of both countries.

The implementation of these areas of
cooperation can become a powerful catalyst
for the economic growth of Ukraine and Israel.
The mutual exchange of technologies, capital
and knowledge will allow both countries not only
to solve national problems, but also to jointly
respond to global challenges. The successful
implementation of the proposed measures will
strengthen the positions of Ukraine and Israel in

exchange
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the global economy and create a solid foundation
for a long-term partnership.

To strengthen the effectiveness of bilateral
cooperation, it is proposed to implement a
number of measures:

Deepening economic integration:

— Expansion of the Free Trade Agreement:
Inclusion of new sectors such as digital services,
logistics and the financial sector. It is important
to create separate subcommittees to monitor the
implementation of the agreement and adapt its
provisions to new challenges.

Harmonization of standards:

— Creation of joint working groups to
harmonize technical regulations and certification
base, which will reduce the time for customs
control and increase turnover by 15-20%.

— Reduction of tariff barriers: Revision of
customs tariffs on strategically important goods
(in particular, medical equipment and agricultural
products) in order to stimulate trade.

Creation of innovative infrastructure:

— Launch of joint research centers:
Specialization in the development of agricultural
technologies, medical innovations and
cybersecurity. For example, the creation of a
joint laboratory for the study of drought-resistant
crops.

Venture capital funds: Creation of joint
investment funds to support early-stage startups
with 30% government co-financing.

Startup Incubators:

— Organization of business acceleration
programs for Ukrainian and Israeli startups with
mentorship from leading Israeli entrepreneurs.

—  Strengthening scientific and educational
cooperation.

Joint Education Programs:

— Launch of dual degree programs with
a focus on engineering, IT, and science. For
example, the creation of a joint master's program
in cybersecurity.

— Research Grants: Providing funding
for collaborative scientific research through
public and private foundations, with a focus on
medicine, biotechnology, and renewable energy.

— Inter-university exchanges: Creation of
academic mobility programs for students and
faculty with an annual quota of 500 participants.

— Development of infrastructure projects.

— Transport corridors: Creation of logistics
centers to optimize trade flows between
countries, with the integration of seaports.

— Sustainable urban development: Joint
projects in the field of energy saving, smart cities

and modernization of water infrastructure with
pilot projects in major cities of Ukraine.
State support for business:

— Export credit agencies: Expansion of
programs to support exporters to enter the Israeli
market with partial compensation for the cost of
product certification.

— Tax incentives: Introduction of incentives
for Israeli companies investing in key sectors
of the Ukrainian economy, in particular in
the field of medical technology and defense
industry.

Humanitarian and cultural rapprochement:

—  Cultural festivals and exhibitions: Regular
organization of events for mutual acquaintance
with cultural heritage, including online platforms
for the promotion of culture.

— Diaspora support: Funding initiatives
of the Ukrainian diaspora in Israel to develop
educational and cultural programs, including
language courses and historical seminars.

Conclusions. The analysis of international
Ukrainian-Israeli economic relations revealed
a number of trends and prospects. lIsrael's
economic indicators significantly exceed those
of Ukraine, which is due to the difference in
the structure of the economy and the impact of
hostilities. Labor migration between countries
is an important aspect of bilateral relations,
although immigration from Israel to Ukraine
is less common. Scientific and technical
cooperation is strategically important for Ukraine,
given the technological development of Israel.
In the context of globalization and growing
interdependence of countries, Ukraine and Israel
are actively involved in international initiatives
aimed at solving global challenges. Cooperation
with international financial institutions, the
development of renewable energy and the fight
against the COVID-19 pandemic are important
areas of international cooperation between
both countries. Given the existing potential,
Ukraine and Israel have a unique opportunity
to significantly strengthen cooperation in
strategically important sectors. Both countries
have complementary advantages — Ukraine has
rich natural resources, agricultural capacity, and
technical potential, while Israel has advanced
technologies, a strong innovation sector, and
experience in creating startup ecosystems.
Joint efforts, investments and scientific research
can not only contribute to overcoming modern
challenges, but also help both countries
strengthen their positions at the international
level.
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