Bunyck # 48 / 2023 EKOHOMIKA TA CYCIMINbCTBO

DOI: https://doi.org/10.32782/2524-0072/2023-48-14

UDC 658.012.8

INNOVATIVE COMPONENT
OF FINANCIAL SECURITY OF ENTERPRISES

IHHOBALLINHA CK/TAJOBA
®IHAHCOBOI BE3MEKW MIANPUEMCTB

Titenko Zoya
PhD in Economics, Associate Professor,
National University of Life and Environmental Sciences of Ukraine
ORCID: https://orcid.org/0000-0001-5816-5519

TiTeHKOo 309 MukonaiBHa
KaHOMAAT EKOHOMIYHMX HayK, AOLEHT,
HauioHanbHWiA yHIBEPCUTET GiopecypciB i NPUPOAOKOPUCTYBAHHSA YKpaiHu

Innovations play an important role in the development of both the economy as a whole and individual enterpris-
es in particular. Therefore, the issue of ensuring innovative development and finding financial resources that will
facilitate the implementation of innovations is becoming more and more urgent. In modern conditions, in order to
ensure the proper level of financial security of business entities, it is necessary to implement the latest technologies
that will contribute to increasing the competitiveness of enterprises, both on the domestic and foreign markets.
The purpose of the article is to study the prerequisites for ensuring the appropriate level of innovative development
of enterprises, as one of the factors for ensuring the appropriate level of their financial security in today's difficult
conditions. The article defines the main factors of the innovative component of financial security: innovative develop-
ment, innovative potential and innovative risks. The importance of their consideration to ensure the appropriate level
of financial security has been proven. The author investigated the essence of the innovative development category
and determined its direct impact on the level of financial security of enterprises. In the difficult conditions of conduct-
ing economic activity at present, the issue of increasing innovation potential is becoming more and more urgent.
The author focuses attention on the factors of the external and internal environment that affect the innovative poten-
tial of the enterprise. The article offers the author's interpretation of the innovative potential of enterprises as a com-
ponent of its financial security. It has been proven that to ensure effective innovative development, it is necessary to
strictly follow the mechanism of its formation.It provides for the presence of certain constituent elements, in partic-
ular: a clear definition of the set goal, in accordance with which the tasks must be developed, throughout the study,
an analysis of the implementation of the set tasks must take place, so that the main goal of the study is achieved. It
was determined that threats and risks have a significant impact on innovative development, which necessitates their
constant monitoring in order to help minimize them.
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I[HHOBaL,i BifirpalTb BaX/NBY POSb Y PO3BUTKY AK €KOHOMIKM B LNIOMY Tak i OKpeMux NignpuemMcTs 30Kkpema.
Tomy nuTaHHS 3abe3nevyeHHs IHHOBALiiHOrO PO3BMTKY Ta MOLLYKY (iHAHCOBMX PECYPCiB, LLO CIPUSTUMYTb BNPOBa-
[DKEHHS1 iHHOBaLLii HabyBa€e BCe GiNbLUOI akTyaslbHOCTi. B cyyacHux ymoBax A/si 3a6e3neyYeHHs] HaneXHoro piBHs
¢hiHaHCcOBOT 6e3neku cy6’ekTiB rocnogaptoBaHHs NOTPIGHO BNPOBaXYBaTN HOBITHI TEXHO/OTIT WO cnpuaTUMe niasu-
LLEHHIO KOHKYPEHTOCMPOMOXHOCTI NiANPUEMCTB, SIK HA BHYTPILLUHbOMY TakK i Ha 30BHILLHbOMY PUHKY. MeTolo cTaTTi €
LOCNIMKEHHA NepeyMoB 3a6e3neUeHHs HaIeXHOT0 PIBHS IHHOBALLIiIHOTO pO3BUTKY NIANPUEMCTB, SIK O4HOTO i3 (hak-
TOpIiB 3a6€3ne4eHHs HAJIEXHOTO PiBHSA 1X (DIHAHCOBOI 6e3MNekn B CKNafHUX YMOBaxX CbOrOAEHHS. Y CTaTTi BU3HAYEHO
OCHOBHI YMHHUKM IHHOBALIMHOT CK/1aA0BOoi (DiHAHCOBOI 6e3neKun: IHHOBAaL|iiHWIA PO3BUTOK, IHHOBALIMHWIA NOTEeHLjian
Ta iHHOBaLjiiHI pu3ukn. [OBEAEHO BaXK/MBICTb X BpaxyBaHHS [/ 3a6e3MeveHHs HaNeXHOoro piBHS ¢piHaHCOBOI
Ha piBeHb (hiHAHCOBOI 6e3neku NigNPUEMCTB. B cknagHux ymoBax BeAEHHS roCnoAapChbKoi AiIbHOCTI B AaHuii yac
MUTaHHS HaPOLLEHHS IHHOBALHOTO NOTEHLjaly HabyBae BCe 6ifbLIOT aKkTyasIbHOCTi. ABTOPOM aKLEHTOBaHO yBary
Ha hakTopax 30BHILIHLOTIO | BHYTPILLHLOTO CEPELOBULLA, LLLO BNMBAKOTL HA IHHOBALiHWIA NOTEeHLian NignpuemMcTaa.
B cTartTi 3anponoHoBaHO aBTOPCbKe TPaKTyBaHHS KaTeropii iHHOBaLiHWIA NOTeHLja NigNpUEMCTB, SK CKI1aAo0Boi
oro ghiHaHCOBOI 6e3nekun. [JoBeAeHo, Lo 4715 3abe3neyeHHst epekTUBHOIO iHHOBALLIHOrO PO3BUTKY MOTPIGHO YiTKO
LOTPUMYBATUCS MEXaHi3My iioro chopMyBaHHS. BiH nepegbayae HasiBHICTb MEBHUX CKNaA0BUX e/1EMEHTIB, 30Kpema:
4YiTKe BU3HAYEHHS NOCTaB/IEHOI METH, Y Bi4NOBIAHOCTI A0 AKOT NOBUHHI 6YTU PO3p06/IeHi 3aBAaHHS, B MPOL0BX BCbO-
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ro AOCNiAKEHHS NOBUHEH Bif0yBaTUCA aHasi3 BUKOHAHHS! NOCTaB/MEHMX 3aBfaHb, 106 OCHOBHA MeTa JOC/igKEHHS
byna gocsirHyTta. BusHayeHo, Lo Ha iHHOBaLiiHWIA PO3BUTOK CYTTEBMIA BMJIMB Mat0Tb 3arpo3u Ta pUsuki, Lo 06ymoB-
JI0E HEOOXIAHICTb NOCTIAHOIO X MOHITOPUHTY 3 METOK CNPUSIHHA X MiHIMI3aLl.

KnrouoBi cnoBa: hiHaHCOBa 6e3neka, NignpreMcTBa, iHHoBaLl, iHHOBaLiHa aKTUBHICTb, IHHOBAL|iHNIA PO3BUTOK.

Formulation of the problem. The current
state of economic relations can be characterized
as relatively unstable in recent years, which is
due to the beginning of the Covid-19 pandemic
in the world and the situation in Ukraine in
connection with the military aggression of
Russia and the subsequent full-scale invasion.
The issue of innovative development of
agricultural enterprises of Ukraine is one of the
most urgent, since the agricultural sector plays
a leading role in the export potential of Ukraine
and contributes to the growth and recovery of
the domestic economy. Stimulation of innovative
processes will contribute to the strengthening
of the financial security of the enterprises under
study and cause structural changes in the
country's economy.

It should be remembered that the main factor
preventing the implementation of innovative
processes in the activities of enterprises is the
lack of adequate financial support. Thus, the
introduction of innovations into the production
process of agricultural enterprises is related to
ensuring the appropriate level of investment
attractiveness of their activities.

Analysis of recent research and publi-
cations. The study of theoretical and practical
aspects of the innovative development of
enterprises, as prerequisites for ensuring the
appropriate level of their financial security, are
constantly inthe center of attention of scientists. In
particular,the problemsofinnovative development
of enterprises found their way reflected in the
works of such domestic and foreign scientists as
V. Goets, V. Hrynyova, S. llyashenko, M. Rogoza,
P. Mykytyuk, V. Seminozhenka. Most scientists
have studied the theoretical foundations of
innovative development of enterprises, but not
enough attention has been paid to the issue of
its financial support and impact on the level of
financial security.

The purpose of the article is to study the
prerequisites for ensuring the appropriate level
of innovative development of enterprises, as one
of the factors for ensuring the appropriate level
of their financial security.

Presenting main material. Innovations
have a direct impact on the competitiveness of
products and increasing the company's position
on the market, which ultimately ensures an

increase in the value of the company. However,
it should be remembered that ensuring the
innovative development of the enterprise is
directly related to the presence of appropriate
internal and external conditions.

It is worth noting that there is a close
connection between innovative activity and
enterprise security, in particular financial and
economic.

Ukrainian researcher, S. V. Labunska [1, p.
302] in his works focuses on the connection
between the level of innovative activity of
the enterprise and the level of its financial
security, it highlights the resource component
of innovative potential in functional subsystems
(production, financial, intellectual, market and
organizational potential); the management
system of the enterprise with its ability to
implement and commercialize both a separate
innovation and the general process of innovative
transformations; the level of stability of the
company's financial security system, which is
determined by its safety margin.

Our research shows that the introduction of
innovations has a direct impact on the level of
financial security of agricultural enterprises,
which is manifested through their innovative
activity, innovative development, as well as risks
and threats to innovations (Fig. 1).

The highlighted proposed factors are directly
interrelated. Thus, the innovative development
of the enterprise is directly related to the growth
of the level of its innovative potential.

The definition of "innovative potential" beganto
be studied relatively recently, however, there is a
sufficient number of its interpretations. Thus, the
Law of Ukraine "On Innovative Activity" defines
that innovation potential is a set of scientific-
technological, financial-economic, production,
social, cultural-educational opportunities of
the country (industry, region, enterprise, etc.)
necessary to ensure the innovative development
of the economy [2].

A number of authors [3-5] in their research
adhere to the resource approach, that is, when
interpreting the essence of the innovative
potential category, they focus on the presence of
resources that take direct part in the production
process in order to increase the competitive
advantages of the enterprise.
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Figure 1. Factors of the innovative component of financial security

Source: generated by the author

Considering the research of scientists,
we can single out the approach proposed by
O. Mykytas and M. Mironova, they mean the
system of factors and conditions necessary for
the implementation of the innovation process
by innovative potential. The assessment of the
state of innovation potential is based on the
capabilities possessed by the enterprise for its
own innovation activity [6].

Summarizing the approaches of scientists
to this category, we proposed the following
interpretation of the category innovative potential
of agricultural enterprises as a component of its
financial security — it is their ability to implement
innovative technologies and achieve innovative
goals in accordance with the available production
and financial resources, as well as the presence
of qualified employees in order to increase
competitive advantages of the enterprise on the
market and increasing the level of its financial
security.

The innovative potential of the enterprise is
influenced by a set of various factors, which in
the economic literature are usually classified
as external and internal. Thus, the following
should be included among the external factors
of innovative attractiveness of agricultural
enterprises:

1) political and legal, where the influence
of these factors is due to the imperfection of
the legislative framework regarding innovative
activities, which  negatively affects the
development of new innovative projects;

2) economic, which are due to economic
instability in the country, a high level of the
shadow economy, in addition, the lack of
protection of investors' interests when attracting
their capital for innovative developments.

3) natural and climatic, since the develop-
ment of agricultural production largely depends
on favorable climatic conditions, especially the
field of crop production. Unfavorable climatic

conditions reduce financial results and the
company has no additional resources for the
introduction of innovative technologies.

Conducted research on internal factors shows
that the following have the most significant
influence:

1) lack of a modern material and technical
base, the agricultural sector is characterized by a
significant percentage of physically and morally
outdated equipment;

2) lack of highly qualified specialists capable
of introducing innovations at the enterprise;

3) for the effective implementation of
innovative technologies, the development of an
appropriate development strategy and its gradual
implementation at the enterprise is required,;

4) theintroductionofinnovative technologies
requires significant financial resources, which
encourages enterprises to attract investment
resources.According to the rating of factors
that hindered technological innovations at
enterprises during 2016-2021, compiled by
the State Statistics Service, the following trend
can be identified: the need for state financial
support is decreasing, the lack of own funds
is decreasing, but the cost of innovations and
economic risk are increasing, a more important
factor there is a lack of qualified personnel, the
low innovative potential of enterprises becomes
significant [7].

Increasing the innovative potential of
enterprises will have a direct positive impact
on the innovative development of agricultural
enterprises.

In his research, V.P. Barancheev reveals the
essence of innovative development through
"...increased use of innovative opportunities to
achieve the set goals of the development of a
managed social object from various directions.
At the same time, the main goal of innovative
development is to radically increase the
competitiveness of the enterprise in various
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markets. This is achieved due to a highly
profitable portfolio of innovative projects” [8].

It is necessary to understand that the
increase in innovative development is due to
the stimulation of innovative activity, both of
individual enterprises and of the economy as a
whole, which is directly related to the introduction
of the latest technologies based on the use of
intellectual labor and create a high added value
of the product.

In his studies, S. M. llyashenko notes that
"innovative development is a business process
that is based on the continuous search and
use of new ways and areas of realizing the
company's potential in the changing conditions
of the external environment within the framework
of the chosen mission and accepted motivation
of activity and which associated with the
modification of existing and the formation of new
sales markets [9].

M. Kass focuses his attention on the fact that
innovative development is a complex and long-
term process of innovative transformations at
the enterprise, which includes a set of goals,
planned measures, a system of motivation and
methods of financing, on the other hand, it is a
logically and consistently implemented process
of specific measures regarding conducting
scientific research and development, creating
novelties and mastering them in production with
the aim of obtaining new or improved products,
new or improved production technology [10].

In order to ensure effective innovative
development, it is necessary to clearly observe
the mechanism of its formation (Fig. 2).

The study of risks and threats is quite
important in the study of innovative development
and innovative potential of enterprises. In the
process of carrying out innovative activities,
various risks may arise, which are caused by the
influence of both external and internal factors, as
well as caused by the activities of personnel.

In their research, scientists have grouped all
existing risks according to the conditions of their
occurrence [11]:

1) risks associated with insufficient
justification of the choice of priorities of the
enterprise's economic and market strategies,
errors in the assessment of the enterprise's
prospects on the market, its financial stability.

2) risks of wrong selection of innovative
projects. The reasons for the occurrence of such a
risk may be the unclear nature of obtaining the final
scientific results, miscalculations in the planning,
development and implementation of the innovative
project, its cost, terms, quality characteristics and
the value of the obtained result.

3) the risk of not providing the innovative
project with a sufficient level of financing. The
emergence of this type of risk is possible in cases
of non-receipt of funds for project development,
wrong choice of funding sources, etc.

4) marketing risks associated with the
readiness of the market environment to accept

Mechanism of innovative development

|

Determination of the main goal of innovative development
(ensuring the effective development of the enterprise)

!

Development of the main tasks that will contribute
to the achievement of the set goal

.

Determination of the main structural elements
of the investigated problem

!

Monitoring the achievement of set tasks

v

Ensuring the effectiveness of innovative development

Figure 2. Mechanism of innovative development of the enterprise
Source: generated by the author
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this innovation, the presence of hidden demand
or market expectations.The source of such risk
can be the insufficient level of professionalism of
the company's marketing services, as well as the
variability of the market environment.

5) risks related to the protection of
intellectual property rights, which are especially
relevant for enterprises engaged in innovative
activities. The reason for this type of risk is the
imperfection of patent legislation.

6) risks of the competitive environment,
such as the appearance of new players on the
market, unforeseen actions of competitors, a
sharp change in their strategy on the market.

7) personnelrisks, which are the result of low
qualifications of personnel service employees,
lack of professional personnel, etc.

In the process of carrying out activities,
enterprises do not have the opportunity to avoid
all existing risks. It is worth understanding that
innovation, as a type of activity, is closely related
to various threats, since the introduction of new
technologies is associated with risk, but it is
necessary to neutralize them as much as possible.

Ensuring innovative development of the
enterprise and increasing its innovative potential
will directly contribute to increasing the level of
its financial security.

Conclusion. The conducted studies show
that the investment and innovation component
plays a significant role in the financial security

of the enterprise. Increasing the amount of
investment resources and introducing innovative
technologies is one of the important tasks of the
development of agricultural enterprises.

Increasing the level of financial security
of agricultural enterprises on the basis of
increasing their investment attractiveness and
innovative activity requires the study of factors
that have a direct impact on them. The following
instability of legislation, difficult economic
situation in the country, high level of inflation,
imperfect mechanism of protection of investors'
interests, as for domestic ones — a significant
degree of wear and tear of fixed assets,
significant dependence of the agricultural sector
on natural and climatic conditions are among
the main inhibiting factors affecting investment
attractiveness. Regarding the innovative
activity of the studied enterprises, it is worth
noting the imperfect mechanism of intellectual
property protection, the decrease in the number
of scientific and technical developments and
their financing, the insufficient amount of the
enterprises' own funds for the implementation of
innovative technologies, and the lack of highly
gualified personnel. Minimizing the influence
of these factors will provide an opportunity
to improve the innovation and investment
activity of agrarian enterprises and contribute
to strengthening the level of their financial
security.
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