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The article assesses and forecasts the impact of corruption on the state's economic security. By using theoretical
and historical analysis the paper substantiates the relevance of studying the corruption influence on the state's
economic security in war conditions and establishes the importance of such activity in the conditions of Ukraine's
European integration aspirations. The article reveals the main reasons for the high level of corruption and the
corruption of the highest-level officials. Moreover, the article offers a methodology for assessing the impact of
corruption on the economic security of the state and forecasting the level of this impact. The methodology consists in
calculating the values of several indicators that reflect the impact of corruption on public activity and the effectiveness
of anti-corruption measures and forecasting the value of these indicators for the future period to establish the level
of influence of corruption on the economic security of the state. Because of using the methodology, the paper
calculates the index of perception of corruption in Ukraine in dynamics and contains a forecast of its value for the
period of 2023—-2027. Therefore, the study determined the level of the shadow economy in Ukraine and the forecast
for the period of 2023—2027. Moreover, the article calculated the index of ease of doing business in Ukraine, and its
forecast for the next 5-year period. The final stage of the analysis was the establishment of the dynamics of the index
of economic freedom for business representatives in Ukraine, in addition to the feasibility of forecasting this index
for the period 2023-2027. The results of empirical calculations made it possible to establish the level of influence
of corruption manifestations on the state's economic security during the war. Accordingly, forecasting the values of
these indicators makes it possible to assess post-war trends and their impact on the state's economic security in
order to counter potential threats and eliminate them in a timely manner.
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Y cTartTi 34jiiiCHEeHO OLIHKY Ta NPOrHO3yBaHHS BN/MBY KOPYMLii HA eKOHOMIYHY 6e3neky aepxasu. OBI'pyHTOBaHO
aKTyaslbHICTb BYBYEHHS BN/IMBY KOPYMLi HA €eKOHOMIYHY 6e3MeKy AepXaBy B yMOBaX BiliH/ 3a OMOMOT00 TEOPETUKO-
iICTOPUYHOTO aHani3y Ta BCTAHOB/IEHO BAX/MBICTb TaKOi Ais/IbHOCTI B yMOBax €BPOIHTErpauiiHux nparHeHb
fLepxasu. B pesynbrati TEOPETUYHOIO aHaisy BUOKPEMSIEHO OCHOBHI NMPUYMHK BUCOKOTO PIiBHS KOPYNUil B AepXasi
Ta KOPYMMOBAHOCTI YUHOBHMKIB HAMBULLOTO PIBHS, 34iIMCHEHO iX CTPYKTypu3aLito. 3anponoHOBaHO METOAUKY OLiHKM
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BM/IMBY KOPYMLii HA EKOHOMIYHY Ge3neky AepXaBu Ta NPOrHo3yBaHHA PiBHA LbOro BhavBYy. MeToauka nonsrae y
PO3paxyHKy 3Ha4eHb HM3KM NOKA3HUKIB, SKi Bif0OpaxatTb BNAMB KOPYNLIi HA CYyCNiNbHY AiSbHICTb | eEeKTUBHICTb
3axoAiB NPOTMAJT KOpynuii Ta NPOrHO3yBaHHS 3HAYEHHST LMX NOKa3HWKIB HA MaibyTHIl nepiog AN BCTAHOBMNEHHS
PIBHA BMMBY KOPYNLii Ha €KOHOMiYHy 6e3neky fepxasu. B pesynbrarti BUKOPUCTAHHSA 3a3HayYeHOi MEeTOAMKM
pO3paxoBaHO 3HAYEHHS IHAEKCY CNPUIHATTA KOpYNuii B YKpaiHi, npoaHanizoBaHo AMHaMIKy 3a3Ha4eHOro iHgeKcy Ta
BCTaHOB/IEHO MPOTrHO30BaHE MOro 3Ha4eHHs Ha nepiod 2023—-2027 pp., 3p06/1eH0 BiAMOBIAHI BUCHOBKW. Bu3aHaueHo
[AMHaMIKy piBHS TIHBOBOT EKOHOMIKM B AePXKaBi Ta 34iiCHEHO MPOrHO3yBaHHS i piBHA Ha nepiog 2023-2027 pp., Wwo
[103BO/IMIIO NiACYMyBaTh HaCciAKN BM/IMBY KOPYMLUii HA EKOHOMIYHY 6e3neky aepxasu. OB6UYMCNEHO IHAEKC NErKOCTI
Be[eHHA b6i3Hecy B YKpaiHi Ta, BiANOBiAHO, NpoaHaslizoBaHO AMHaMiKy 3a3HauyeHOoro iHAEeKCy, 3MiNCHEHO NPOrHo3
LibOro iHAEKCY Ha MalibyTHIi 5-piuHKiA Nepiog, Ha OCHOBI LibOro CHOPMOBAHO BiAMNOBIAHE TEOPETUYHE Y3ara/lbHEHHS.
3aBepLuanibHUM eTanom aHaslisy CTasio BCTaHOB/IEHHS AMHAMIKY iHAEKCY EKOHOMIYHOT cBOGOAM 418 NPeLCTaBHUKIB
6i3Hecy B YkpaiHi, KpiM TOro 34iiicCHeHo NporHo3yBaHHSA AMHaMIKy LibOro iHAeKCy Ha nepiog 2023-2027 pp. Pesynstatu
eMMNiPUYHKX PO3paxyHKiB 403BOMNN BCTAHOBUTM BIN/IMB KOPYMUiHMX NPOSBIB HA EKOHOMIYHY 6e3neky fepxasu B
nepiog BiHU. BignoBigHO, MPOrHO3yBaHHA 3HAYEHb LMX MOKA3HWKIB 403BOMISIE OLUIHUTL MOBOEHHI TEHAEHLUT Ta iX

BMN/IB HA €KOHOMIYHY Ge3neky Aep)XaBu 3 MEeTOK NPOTUAIT MOTEHLHAM 3arpo3aM Ta X CBOEYACHOTO YCYHEHHS.
KnouoBi cnoBa: Kkopynuis, eKOHOMIYHa 06e3sneka gAepXasy, E€KOHOMIYHWIA PO3BMTOK, PIBEHb KOPYMLT,

MPOrHO3yBaHHSI.

The problem statement. The shadow
economy and corruption has an impact on
the economic and socio-political sphere of the
state. During the last century, the influence of
corruption on public life gradually increased.
Having analyzed the causes of conflicts and wars
from a historical perspective, we can state that a
significant number of them arose between those
states whose rulers usurped power and used all
possible advantages of the corruption system.
Wanting to protect their regime and resisting the
democratization of social and political processes,
such powerful people quite often started wars
or local conflicts. One of the reasons for the
beginning of the Russian Federation's invasion
of Ukraine was the desire of the President of the
Russian Federation to keep his corrupt regime
in power.

Taking into account the announced European
integration course of Ukraine, the important
tasks of the state strategy are to reduce the
volume of the shadow economy, legalize
economic processes and combat corruption.
Because of such trends, measures to legalize
the economy and combat corruption are relevant
as a guarantee of ensuring financial, economic
and national security of Ukraine, which will
become a factor in strengthening integration

processes.
Theoretical framework. Theoretical and
practical aspects of countering corruption

have become the subject of research by many
scientists. In particular, research aims at
determining the essence and meaning of the
phenomenon of corruption in the system of
modern social relations [3]. Researchers studied
the importance of corruption and its impact on the
state's economy in the conditions of globalization
[8]. Determining the level of offshoring of the

economy and the relationship of this process
with the level of the shadow economy and
corruption in the country has also become the
focus of research by scientists [4; 5]. Scientific
intelligences are dedicated to the formation and
implementation of national anti-corruption policy
at the state and regional levels [6]. Scientists
did not ignore the study of the corruption impact
on the state of national security and defense
[7]. Scientists also studied the current state and
problems of corruption prevention in Ukraine
[9; 10]. Despite the considerable interest in the
researched problem, there remains a significant
number of understudied issues. This is especially
true for a contemporary country at war. It is
about assessing and forecasting the impact of
corruption on the state's economic security in
the war conditions and the period of post-war
economic recovery.

The study objectives are to establish and
forecast the corruption influence on the state's
economic security.

Results. Taking into account the research
results [3; 7; 8], it is possible to single out the
reasons for the high level of corruption in the
state and the corruption of officials at the highest
level, in particular:

— afairly long tradition of informal, and very
often corrupt relations in society;

— low level of development of inclusive
institutions;

— afusion of business and power;

— low level of development of democratic
institutions and, accordingly, the democratization
of society;

— low level of legal -culture of the
population and the so-called legal arbitrariness
of representatives of law enforcement agencies
and the judicial branch of government;
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— the predominance of the clan system in
organizing socio-economic relations;

— high degree of bureaucratization of state
and public administration.

Thus, combating corruption and legalizing the
economy is extremely important for economic
and national security, as it is largely reflected
in the economic development and well-being
of the population (Fig. 1) [6]. Therefore, the
next stage of the analysis will be a study of the
impact of corruption on the economic security of
the state and a general assessment of the state
and trends of the shadow economy in Ukraine.
To implement this plan, we will first establish
the dynamics of the indicators, and later, based
on these data, we will forecast their trends for
2023-2027, we'll apply a similar methodology to
assess the state and trends of the level of the
shadow economy, the index of ease of doing
business, and the index of economic freedom.

Firstly, we'llanalyze the Corruption Perception
Index, which is based on the assessment
of corruption in the country according to the
opinion of entrepreneurs and analysts. This
index is calculated for all countries of the world,
including Ukraine. The dynamics of this index

and forecasting trends for Ukraine are presented
in Figure 2.

As the results of the analysis show, the
tendency of the Corruption Perception Index
for Ukraine is generally positive. That is, the
value of this index, according to the forecast, will
grow over the next 5 years. This was caused by
several factors, namely: the political will of the
leadership, and the rise in the level of public
morality, including as a result of the consolidation
of the public against the background of the war
with the Russian Federation.

To realize the analysis, the next stage will be
an assessment of the state and trends of the level
of the shadow economy (Fig. 3). The dynamics of
the shadow economy show contradictory trends.
There is a gradual decrease in the level of the
shadow economy in 2019 and a sharp increase
in the following 2020. In recent years, the level
of the shadow economy has been growing, but
its value in 2022 is lower than in the previous two
years. The forecast of the trend of this indicator is
quite ambiguous —a gradual decrease in the level
of the shadow economy and its smooth growth is
predicted, starting from 2025. However, this type
of mathematical forecasting does not take into
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Figure 1. Corruption impact on economic growth and population welfare
Developed by authors [8]
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account many factors. In particular, the impact of
the war on the public consciousness and morale
of the population, integration prospects and their
approach, etc. Therefore, it is worth taking into
account only the negative trends of this indicator,
but also take into account other factors that will
have an impact on it.

The next step will be to assess the state and
dynamics of the ease of doing business index.
This indicator indicates the level of ease of doing
business in different countries of the world.

Accordingly, this indicator has a significant
impact on the level of the shadow economy.
After all, it can be assumed that the more difficult
it is to do business in the country, the higher the
shadow economy of this country reaches. The
dynamics and projected trends of the ease of
doing business index are presented in Figure 4.

As we can notice, quite positive dynamics of
the index can be observed during 2017-2022.
During this period, the value of the index
gradually decreases, which, according to the

-
2027
2026
2025
2024
2023
2022
2021
2020
2019
2018
2017

~

26 28 30

m Corruption Perception Index (Forecast)

32 34 36

Corruption Perception Index

Figure 2. Corruption perception index - the trend forecast
Developed by authors

2027
2026
2025
2024
2023
2022
2021
2020
2019
2018
2017

24 25 26 27 28

B The Shadow Economy level (Forecast)

29 30 31 32 33

The Shadow Economy level
J

Figure 3. The Shadow Economy level - the trend forecast

Developed by authors



Bunyck # 47 / 2023

EKOHOMIKA TA CYCIMINbCTBO

method of calculating this index, indicates the
simplification of business conditions in the
country. No less positive is the prediction of the
trend of the ease of doing business index for
2023-2027. During this period, the value of the
index will permanently decrease and, according
to the forecast, will reach the mark of "30" in
2027. Such results are extremely optimistic
and will have a positive impact on the state's
economic security.

The final stage of the investigation will be the
analysis of the state and trends of the index of
economic freedom in Ukraine. The results of
the state assessment and forecasting of index
trends for 2023-2027 are presented in Figure 5.

As we can mention, during 2017-2022, a
positive trend in the index of economic freedom
was observed. Every year, during the analyzed
period, the value of the index increased, except
for 2022. The declining dynamics of the index
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Figure 4. Ease of Doing Business Index - the trend forecast
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over the past year may be evidence of the
impact of the war on economic freedom. As for
forecasting the trends of the index, it is worth
noting that they are positive since the value of
this index will increase. Moreover, according to
forecasts, in 2027, the value of this index will
exceed the "60" mark, which is quite positive.

In general, the forecasting results indicate
fairly optimistic trends in the changes in the
calculated indicators until 2027. The established
trends will allow establishing an effective system
of combating corruption during the war and post-
war recovery, which will contribute to ensuring
the state's economic security during this period.

Conclusions. The article synthesizes the
main reasons for the high level of corruption
in the state, including a rather long tradition
of informal and very often corrupt relations in
society; a low level of development of inclusive
institutions; a fusion of business and power; low
level of development of democratic institutions
and, accordingly, the democratization of society;

low level of legal culture of the population, the
so-called legal arbitrariness of representatives
of law enforcement agencies and the judicial
branch of government; the predominance of
the clan system of organizing socio-economic
relations; high degree of bureaucratization of
state and public administration.

The study contains an analysis of
macroeconomic indicators and the predictive
value of the index of perception of corruption,
the index of economic freedom and the index
of doing business, as a result of calculation the
paper determined their negative impact on the
state's economic security.

Taking into account the active pro-European
efforts of Ukraine, it is necessary to actively
reform those spheres of social activity where
our state has a number of identified threats.
Accordingly, changing the methods and ways
of realizing state interests in the sphere of
economy, law, and the social sphere will allow
active integration into European society.
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