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The article analyzes theoretical approaches to the interpretation of the economic categories’ "capital" and
"capitalization". The existing works of scientists of various economic schools regarding the definition of the meaning
of the concept of "capital, their change and evolution throughout the history of the development of economic
thought were summarized and systematized. The analysis was carried out and the distribution of supporters among
foreign and domestic scientists was given according to the three main basic directions of interpretation of the
"capital" definition — capital as production equipment, capital as money and capital as a function. An analysis and
systematization of approaches to the definition of the concept of "capitalization" derived from the term "capital" was
also carried out, the main directions by which the existing approaches are summarized — capitalization as a quantity
and capitalization as a process.

Keywords: enterprise capital, financial resources, company capitalization, sources of financing, reproduction of
capital.

Kanitan Ta kanitanisayisa € ogHumu 3 oyHAaMeHTa/lbHUX KOHUEMLiA B Cy4acHin eKOHOMIiYHin cuctemi. Ha-
YKOBL,i BNPOAOBX BCI€l iCTOpIi 3BEpTanu yBary Ha NpyMpoay Kanitany Ta BUC/I0B/H0Ba/IM CBOi 6auyeHHs Ao il BU3Ha-
yeHHs. KaniTan Ta kanitanisauis 3aiiMaloTb BaXK/IMBY /1aHKy B MeXaHi3mi (DyHKUIOHYBaHHSA EKOHOMIKM Ta Big, no-
6yn0Buy cTpaTerii IX e)eKkT1BHOI pOOOTM Ta B3aEMO/Ii 6arato B YHOMY 3aN1€XNTb 3arasibHWUii EKOHOMIYHWI PO3BUTOK
cycninibCTBa. Lie Bce 06YMOB/IIOE aKTyasbHICTb NOAaNbLIOTO AOCNIMKEHHS, cucTemaTusalii Ta CTPYKTypyBaHHS
BM3HAYEHNX EKOHOMIYHMX KaTeropiii, a came «kanitas» Ta «kanitanisauis». Buxogaum 3 uboro, y cTarTi npoaHa-
Ni30BaHO TEOPETUYHI NiAXOAM L0 TPaKTyBaHHS €KOHOMIYHMX KaTeropiii «kanitan» Ta «kanitanizauis». byno ysa-
ra/ibHeHO Ta CUCTeMaTM30BaHO iCHYHUI HanpaLuBaHHS HAYKOBLIB Pi3HMX KpaiH, EKOHOMIYHUX LUK Ta HanpsMKiB
OO0 BM3HAYEHHS 3MICTY MOHATTA «Kanitas», iX 3MiHa Ta €BOJILiA BNPOLOBX ICTOPIi PO3BUTKY €KOHOMIYHOT
OyMKu. TpoBeAEeHO aHani3 Ta HaBeAeHO PO3NO0Ai/ NPUXUbHUKIB cepef, 3apyBiKHMX Ta BITYM3HAHMX BYEHUX MO
BM3HAYEHNX TPbOX OCHOBHMX 6a30BMX HamnpsMKax TpakTyBaHHA Aedqiliuii «kanitan» — kanitaa K BUPOOHMYE
ycTaTKyBaHHs ab0 peasibHUiA kaniTasl, Lo YOCco6/110e MaTepianicTUyHMIA Nigxig; kanitan sk rpowwi abo giHaHCoBUI
Kanitan Ta kanitan Ak (hyHKLia abo neBHi cneundivHi cycnifibHi BiGHOCUHK, WO L03BOMNIIO OLHUTK SK €BOOLI0
3MiHM NigXOA4IB [0 TpakTyBaHHSA MOHATTA «Kanitaa» BNPOAOBX ICTOPIl, Tak i 3p03yMiTV BiAMIHHOCTI B migxofax
3apyO6iKHMX Ta BITYM3HSHNX HAYKOBLIB. TakoX NMPOBEAEHO aHani3 fiTepaTypHUX MKepen, y3arajibHeHHs Ta Cuc-
Temartusauilo MiaxoA4iB A0 BU3HAYEHHS NOHATTA «KamniTanisauis», Wo € NoxXiagHWM Bif TEPMIHY «KaniTas», BU3Ha-
YEeHO OCHOBHI CNi/IbHI HANPAMKM 3a SIKUMI Y3arasibHIKTbCS Ta K1acuiKyTbCA iCHYHOYI NigXo4M — KaniTanisaw,is
SIK BeIMunHa y hopMi PpUHKOBOI BApTOCTI aKLiil my6aivHMX KOMNaHiiA, ByxranTepcbKoi BapTOCTi MaTepiasibHuX Ta
HemaTtepiasbHUX aKTWBIB, AUCKOHTOBAHOI BAapTOCTI MalibyTHIX POLLUOBMX MOTOKIB, @ TAaKOX Ta KaniTanisauia sk
npouec y BUrNsA4i NepeTBOpeHHA EKOHOMIYHUX pe3y/bTarTiB AisNbHOCTI B Kanitaa abo noyaTtkoBOro aBaHCyBaHHSA
pecypciB Ana hopMyBaHHA Kanitany.

KnrouoBi cnoBa: Kanitan nignpMeMcTsa, iHaHCOBI pecypcu, KanitTasisawis komnaHii, gxepena iHaHCyBaHHS,
BIATBOPEHHSA KaniTasy.
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Problem statement. In the conditions of the
necessity to accumulate a significant amount of
capital resources, their use, transformation and
ensuring economic efficiency in order to stabilize
the economic situation, as well as accelerate
the economic development of the country in the
future, a comprehensive understanding of the
essence of capital and approaches to defining
the economic category "capitalization" is a
necessary prerequisite.

The concepts of "capital" and "capitalization"
have attracted the attention of economists
throughout the entire history of the existence of
economic science — starting with ancient Greece
and continuing with modern economic schools.

Based on the lack of final certainty in the
approach to understanding the essence of the
economiccategories"capital"and"capitalization”,
their furtherresearch, systematization and finding
of relationships between different approaches is
relevant, which will allow to further structurize
them.

Analysis of recent research and
publications. The economic categories
"capital" and "capitalization" were reflected in the
writings and researches of many famous foreign
scientists, including Aristotle, A. Montchrestien,
G. Scaruffi, T. Mann, A. Turgot, P. Boisguilbert,
F. Quesnay, A. Smith, D. Ricardo, W. Petty,
K. Marx, K. Menger, E. Bohm-Bawerk, F. von
Wieser, A. Marshall, A. Pigou, J. Clark, 1. Fisher,
J. M. Keynes, J. Hicks, T. Veblen, as well as
many domestic scientists — V. Bazylevych,
S. Mochernyi, O. Danilov, H. Kramarenko,
N. Davydenko, O. Chorna, I. Ziatkovskyi, O. Bila,
A. Poddieriohin and others.

The works of the mentioned scientists are
fundamental for understanding the essence
of capital and capitalization, as well as the
formation of several main directions of their
research — object based, for which capitalization
is considered as a static quantity, and process
based — as a mechanism of transformation of
economic resources into capital.

Studies of the essence of capital and
capitalization, clarification of their classification
features and structuring of relationships between
different approaches are still relevant.

The purpose of the article. The purpose of
the article is research and systematization of
existing approaches to the interpretation of the
essence of the economic categories "capital"
and "capitalization".

The main research material. Capital is
considered and studied by scientists in various
forms of its manifestation: as a production

resource, as a financial resource, or attention
is focused on the very ability of capital to self-
reproduce and multiply.

Given the lack of a single approach to
defining the basic definition, there is also no
single approach to defining the concept of
"capitalization", this category is considered as
a process of transformation of added value into
capital; as an indicator of the market value of
companies on the stock market; as a process of
primary investment of capital in the formation of
production resources, as well as other less well-
known approaches.

The history of the study of capital began with
Aristotle's attempt to investigate the essence
of social relations, which, according to modern
approaches, are classified as capitalist and were
carried out as early as the IV century. BC, Aristotle
found out that "money can be used both to
obtain the necessary goods of life in the process
of trade (exchange) and to make a profit at the
expense of usurious transactions" [1]. Based
on this approach, Aristotle divided the sciences
of wealth into two areas — "economics" and
"chrematistics" [2]. Although these first attempts
to investigate prototype capitalist relations
and the nature of capital were fragmentary,
they laid the foundation for understanding the
heterogeneity of this economic category and
highlighted several different functions and
areas of application of capital — circulation and
accumulation.

Starting from the XV—XVI c. representatives
of various economic schools began to actively
explore the essence of "capital® and form
their own vision of this economic category.
Mercantilists (A. Montchrestien, G. Scaruffi,
T. Mann) equated capital with money and
noticed the process of its growth in ensuring an
active foreign trade balance, describing it as a
state when the country sells more expensively or
buys cheaper [3].

Physiocrats (A. Turgot, P. Boisguilbert,
F. Quesnay) continued the study of the essence
of capital after the mercantilists. They believed
that the only source of wealth creation is
agriculture. By capital, they understood the
totality of material factors of production, which
are used in agriculture [4].

A. Smith and other representatives of the
school of classical political economy considered
labor to be the primary source of wealth, and
capital to be the main driving force of economic
growth [2]. Scientists of the classical school of
political economy also developed the opinion
of physiocrats regarding the division of capital
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into fixed and circulating capital. Fixed capital
included buildings and structures, production
equipment, tools and "human capital” in the form
of acquired skills and abilities of employees,
and working capital included finished products,
stocks and cash.

German economist and philosopher K. Marx
considered capital in three dimensions:

1. Capital as self-increasing value. "Each
new capital in its first instance enters the
scene, that is, on the market, on the commodity
market, on the labor market, or on the money
market, always in the form of money, money
that through certain processes must turn into
capital” [5].

2. Capital as a certain type of specific social
relations. "Capital appears only where the owner
of the means of production and the means of
subsistence finds a free worker on the market as
a seller of his labor power," "The worker works
under the control of the capitalist who owns his
labor. The capitalist takes care that the work
is performed properly and that the means of
production are used expediently, therefore, that
the raw material is not wasted and that the tools
of labor are treated sparingly, that is, that they
are used only as much as is required by their use
in work" [5].

3. Capital as a set of means of production.
"...that part of the capital that is transformed into
means of production, that is, into raw material,
auxiliary material and means of labor, does not
change its value during the production process.
Therefore, | call it a permanent part of capital, or,
in short, permanent capital” [5].

Scientists of the Austrian School of Economics
(E. Bohm-Bawerk, F. von Wieser, K. Menger)
considered capital to be an intermediate product
derived from the basic factors of production —
land and labor, the main function of which is to
increase productivity.

The Cambridge Neoclassicals (A. Marshall,
A. Pigou) divided capital into two categories:

1. Commercial and industrial capital. "Such
capital can be defined as that which consists
of those external goods that a person uses in
his enterprise, either by keeping them for the
purpose of selling them for money, or by applying
them to the production of things to be sold for
money" [6].

2. That which brings income in monetary
form. "To the things in his possession must be
added those to which his right extends and from
which he derives income, including here loans
made to them on pledge or otherwise, and
any control over capital which he may acquire

by using complex mechanisms of the modern
"money market™ [6].

According to the given classification,in fact,
capital is divided into production and financial
capital.

I. Fisher, a representative of the
neoclassical direction of economic science,
interpreted capital wealth as "... parts of the
material universe that are under human control
at any time." At the same time, according to the
approach of I. Fisher, capital is in three forms of
manifestation:

1. Capital property —tangible capital goods.

2. Capital value.

3. "Desirability
subjective capital.

One of the most famous economists of the
20th century, J. M. Keynes, described capital
as "a thing that, during its existence, brings
income to its original value" [7]. So, J. M. Keynes
considered the main characteristic of capital to
be its ability to generate income.

American economist T. Veblen divided capital
into real, i.e., productive material resources
that are involved in the production process,
and fictitious — in the form of property rights to
resources thanks to which profit is obtained [8].

Let us also consider the approaches of
domestic scientists to the definition of the
concept of "capital”.

V. Bazylevych considers that capital is self-
increasing upfront value, as well as certain
investments or assets that enable income [9].

S. Mochernyi interprets capital as a set of
production relations of the capitalist mode of
production, in which the means of labor, certain
material goods, money, objects of intellectual
property and various types of securities, etc.
are a tool of exploitation, appropriation of part of
someone else's unpaid labor [10].

O. Kramarenko and O. Chorna define capital
as the financial resources of enterprises,
necessary for the organization of its economic
activity and use in economic turnover to obtain
income and profit [11].

According to the definition of I. Ziatkovskyi,
capital is material means and money invested
in an enterprise for the purpose of carrying out
entrepreneurial activities [12].

A. Poddieriohin claims that capital is financial
resources that are involved in economic turnover,
which ensures their growth [13].

L. Katan defines capital as accumulated by
saving a stock of goods in the form of cash and
capital goods, which are involved by its owners
in the economic process as an investment

(worth) of capital" -
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resource and production factor for the purpose of
obtaining income, the functioning of which in the
economic system is based on market principles
and is related to the time factor, risk and
liquidity [14].

To summarize the approaches of foreign
and domestic scientists to the interpretation of
the concept of "capital”, we can conclude that
there is no single approach, but the common
classification features under which each
definition falls are the forms of manifestation:

1. Capital as a production resource — real
capital.

2. Capital as money — financial capital.

3. Capital as a function — specific social
relations.

Let us consider the distribution of views of
scientists in the context of the given classification
in Table 1.

As we can see, the interpretation of capital
as production resources prevails among foreign
scientists, while domestic scientists mainly
consider capital as monetary funds.

The term "capitalization" is derived from the
economic category "capital”.

K. Marx in the second volume of "Capital”
considered capitalization as a process, he noted
that "..under normal conditions, one part of the
surplus value must always be spent as income,
and the other must be capitalized" [15].

At the current stage, most foreign scientists
consider capitalization as a value calculated by
multiplying the number of company shares by
their market price.

In the works of domestic scientists there are
their own approaches to the interpretation of the
term "capitalization".

A. Hrytsenko considers capitalization as a
process of advancing resources in order to obtain
future economic benefits, defining capitalization
as "the transformation of any resources into
value capable of producing new value" [16].

V. Andriichuk defines the concept of
"capitalization" as a process of intensive capital
building of the industry in order to increase its
productivity by capitalizing the own incomes
of agricultural commaodity producers, infusing
capital from other areas of the economy,
attracting investments and movement of capital
within the industry from less efficient owners to
more efficient ones [17].

L. Pronko states that capitalization is "an
estimate of the value of an enterprise, a plot
of land, securities and other property, by
determining the amount of expected income
for the period during which it is planned to be
used" [18].

O. Baranovsky considers capitalization as
an indicator calculated by multiplying the total
number of shares of a given issuer by the
average price of the best quotations of the share
for purchase and sale [19].

S. Mochernyi in his work "Economic
Encyclopedia” defines capitalization as the
process of using a part of the surplus value
for the expansion of capitalist production, as
well as in the form of the process of investing
part of the income in securities and obtaining

Table 1

Approaches of scientists to the interpretation of the concept of "capital”

Financial Capital

Real Capital

| Capital as Function

Neoclassical Economics (I. Fisher)

Marxism (K. Marx)

S. Mochernyi

Institutionalism (T. Veblen)

Keynesian economics
(J. M. Keynes)

L. Katan

V. Bazylevych

The Cambridge Neoclassicals (A. Marshall, A. Pigou)

Aristotle Physiocrats (A. Turgot, F. Quesnay)
Mercantilism (G. Scaruffi, Classical political economy
T. Mann) (A. Smith et al.)

O. Kramarenko, O. Chorna
K. Menger)

Austrian school of economics
(E. Bohm-Bawerk, F. von Wieser,

I. Ziatkovskyi
A. Poddieriohin
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Figure 1. Classification of capitalization by form of manifestation

a profit on them in the form of a percentage of
capitalization [10].

By systematizing the approaches of
scientists to the interpretation of the economic
category "capitalization”, it is possible to divide
them conventionally into those that describe
capitalization as a process and those that
describe it as a value. The graphically specified
distribution is shown in Figure 1.

Conclusions. Thereby, researching
and consistently analyzing approaches to
the interpretation and understanding of the
essence of the economic category "capital’
made it possible to determine potential forms
of its manifestation in the form of financial or
production resources, as well as specific social
relations related to obtaining ownership of future
economic benefits.

Atthe sametime, the conceptof "capitalization”
also has several approaches to interpretation:

1) Market value of issued shares;

2) The balance sheetvalue of the company's
tangible and intangible resources;

3) Discounted value of future cash flows;

4) Transformation of the financial result of
activity into capital;

5) Investing resources in tools for obtaining
future economic benefits.

Giventhe needto adaptthe domestic economy
to competition on the world capital market and
the need to attract significant resources for its
growth, it is necessary to constantly improve
and structure approaches to understanding
fundamental economic categories, as well as
establish relationships between them to build
effective economic strategies.
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