EKOHOMIKA

EKOHOMIKA TA CYCNIIbCTBO Bunyck # 22 / 2020

DOI: https://doi.org/10.32782/2524-0072/2020-22-79

UDC 338.1:330.341.1(477)(045)

ADVANTAGES AND DISADVANTAGES OF THE STRATEGY
FOR DEVELOPMENT OF THE SPHERE OF INNOVATIVE
ACTIVITIES FOR THE PERIOD TILL 2030

MEPEBAI TA HEAONIKUA CTPATEI I PO3BUTKY COEPU
IHHOBALJINHOI AIANbHOCTI HA MEPIOA A0 2030 POKY

Kolishchuk Olena
Bohdan Khmelnytsky National University of Cherkasy
ORCID: https://orcid.org/0000-0002-3820-8558

Koniwyk OneHa BanepiiBHa
acnipaHT,
Yepkacbkuii HalioHaNbHWI YHIBEpcUTeT iMeHi borgaHa XmMeibHULbKOro

The article highlights the advantages and disadvantages of the current Strategy for Development of the sphere
of innovative activities for the period till 2030. The main problems of its implementation in the modern conditions of
national economy development are outlined. The purpose of the study is to analyze the strengths and weaknesses
of the Strategy for Development of the sphere of innovative activities for the period till 2030 and provide practical
recommendations for its improvement. According to the results of a detailed analysis of the content of the 2030 Strat-
egy, we can state that most of its provisions meet the requirements of the current state of innovation in the country,
as well as the fact that it is aimed at raising the level of domestic scientific and technical activity. technological trends.
Among the advantages, it should be noted that considerable attention in the 2030 Strategy is focused on the devel-
opment of innovation processes due to the human resources of the state, creating favorable conditions for scientists,
researchers and entrepreneurs for research and further implementation of the inventions. At the same time, some
of its provisions do not comply with the current legislation of Ukraine or have a general declarative nature. Also, the
2030 Strategy does not provide for measures to establish feedback between business and public authorities on ad-
dressing issues of innovation. Based on the results of elaboration of the main provisions of Strategy for Development
of the sphere of innovative activities for the period till 2030 and the action plan for its implementation, it is established
that a significant number of planned actions does not have constructive suggestions to intensify innovation in the
country. The provisions of the Strategy have been identified, which do not fully comply with the current legislation of
Ukraine. In this regard, the need to improve the existing system of strategic development of innovation in the country,
which should be based on additive indicators of the current state of the economy and ensure its positive dynamics,
is argued.
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Y cTaTTi BUCBIT/IEHO MepeBarn Ta Heponiky Aitoyoi CTparterii po3BUTKY cdepu iHHOBaLIAHOT AisSSIbHOCTI Ha ne-
piog no 2030 poky. OKpecsieHo OCHOBHI Npobnemu 1i BNPOBAKEHHS B Cy4aCHUX YMOBaX PO3BUTKY HaLiOHa/IbHOT
€KOHOMik1. MeTol AOCAiMKEHHSI € aHani3 cUabHUX Ta cnabkmx cTtopiH CTparterii po3BuTKy cdiepu iHHOBaLiHOT
LiANbHOCTI Ha nepiog, o 2030 poKy Ta HagaHHsA NpPakTUYHKUX pekoMeHgauili Wwoao ii yaoCKoHaNIeHHs. 3a pe3sy/ib-
Tatamu getasibHoro aHanisy 3micty Ctparterii 2030 MOXeMO KOHCTaTyBaTy, WO OiflbLUIICTb i NO/I0XEHb BiAgnoBigae
BMMOram po3BUTKY Cy4aCHOro CTaHy iHHOBaL|inHOT AisS/IbHOCTI B AepXaBi, a TakoX Te, Lo BOHa CnpsiMoBaHa Ha nig-
BULLIEHHS PIBHS BITYM3HSAHOI HAYyKOBO-TEXHIYHOI AiAfIbHOCTI, HAGNMXEHHS IHHOBALiiHNX PO3PO60K A0 CTaHZapTiB
PO3BUHYTUX KPAiH CBITY Ta CyYacHUX TEXHOOrYHMX TpeHaiB. Cepeg ntocis, HEOOXiAHO BIAMITUTK, WO 3HAUHY yBary
B Ctparerii 2030 cthokycoBaHO Ha pO3BMTOK iHHOBALLIHUX NPOLLECIB 3a paxyHOK KaApoBOro noTeHujasty Aepxasy,
CTBOPEHHS 4715 HAyKOBLB, AOC/IAHMKIB Ta NIANPUEMLIB CIPUATANBMX YMOB LWOA0 HAYKOBO-AOCAIAHALBLKOT PO60TH
Ta nofanbLioro BNpoBamKeHHS OTPYMaHuX BUHaxodiB. BogHouac, okpeMi i NosIoKEHHSA He BiAnNoBiAalTb HOpMam
YMHHOIO 3aKOHOAABCTBAa YKpaiHM abo MaloTb 3arasibHWil AeknapatuBHuin Xxapaktep. Takox, CTparterieto 2030 He
nepef6ayeHo 3axoau LLOAO HaNaro4xXeHHs 3BOPOTHOrO 3B'A3KY M 6i3HECOM Ta opraHamu AepXasHoi Bnajun cTo-
COBHO BYPILLEHHA NPO61EMHUX NUTaHb IHHOBALHKX NpoueciB. 3a pe3ynsrataMy onpaLoBaHHSA 3MICTY OCHOBHUX
MOMIOXEHb iCHyo4oi CTpaTerii po3BUTKy chepw IHHOBaUIHOT AisnbHOCTI Ha nepiof Ao 2030 poky Ta niaHy 3axogis 3
Ti peanisaui, BCTAHOB/IEHO, L0 3HA4HA KiJIbKICTb i3 3anjiaHOBaHUX Ajil HE MarTb KOHCTPYKTUBHUX MPONO3WLf LWOA0
aKTuBI3aLii iIHHOBAL|iHOT AISNbHOCTI B AepXaBi. BusHaueHo nonoxeHHst CTparterii, siki He MOBHOK MipOto Bignosiga-
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I0Tb YMHHOMY 3aKOHOAABCTBY YKpaiHW. Y 3B'A3KY 3 LM, apryMEeHTOBaHO HEOOXIAHICTb YOCKOHA/IEHHS ICHYOYOT
CUCTeMu CTpaTeriyHoro po3BUTKY iHHOBALil B KpaiHi, Lo NOBMHHA 6a3yBaTWCS Ha aAMTUBHUX MOKA3HMKaxX Cy4acHoro
CTaHy eKOHOMIKM fepXaBy Ta 3a6e3neyunTb il NO3UTUBHY AUHAMIKY.

KntouoBi cnoBa: cTpareris iHHOBaUiliHOro po3BUTKY, iIHHOBaLiiHa Ais/IbHICTb, HaLioHa/IbHa EKOHOMIKa, cTpaTe-
FYHWIA PO3BUTOK.

B cTaTbe ocBeLleHbl NperMyLLECTBA U HEQOCTATKN AeicTByoWwen CTpaternn passnuTus cpepbl MHHOBALMOHHON
[esATenbHOCTM Ha nepuog Ao 2030 roga. OnpeaeneHbl OCHOBHbIE MPOGIEMbI €e BHeAPEHNS B COBPEMEHHbIX YC/10-
BUSIX Pa3BUTUSA HaLMOHA/IbHON SKOHOMMKW. Llenbio uccnefoBaHus SABMISAETCA aHa M3 CUMbHBIX U CNabblX CTOPOH
Crpaterun pa3sutus coepbl MHHOBALMOHHOW AesATeNIbHOCTM Ha nepuog go 2030 roga v npefocTaBieHne npakTu-
YeCKMX PeKOMEeHAALWIA Mo ee CoBepLUEHCTBOBaHMIO. N0 pe3ynsTatam AeTaslbHOro aHanusa cogepxanus Ctparerum
2030 MOXEM KOHCTaTUpOBaTb, YTO BO/ILLUMHCTBO €€ MOMOXEHUIA OTBEYAET TPEOOBAHMSIM Pa3BUTHS COBPEMEHHOIO
COCTOSIHWS! MHHOBALMOHHOW [eATEeNIbHOCTU B FOCYAApPCTBE, a Takke TO, YTO OHa Hanpas/ieHa Ha MOBbILLEHNE YPOB-
HS OTEYECTBEHHOW HayYHO-TEXHUYECKON AeATENbHOCTM, NPUONMKEHNE NHHOBALMOHHbLIX Pa3paboTok K CTaHAapTam
pasBUTbIX CTPaH MMpPa U COBPEMEHHBIX TEXHOMOMMYECKUX TpeHAoB. Cpeamn nnocoB, HEO6X0AMMO OTMETUTL, YTO
3HaunTenbHoe BHUMaHve B Ctpaterun 2030 choKycMpoBaHO Ha pasBUTUE MHHOBALMOHHbLIX NPOLECCOB 3a CYeT
KaZpoBOro MoTeHuMasna CTpaHbl, co3gaHue ANs yyYeHblX, uccnefosarenein u npegnpuHuMareneii 6naronpusaTHbIX
YC/OBUIA ANS1 HAYYHO-WUCCNEA0BaTENbCKON paboTbl U fasbHELLErO BHEAPEHNS MOSTYYEHHbIX U306peTeHuii. B 1o
X€ BPEMS, OTAE/bHbIE €€ NMOIOKEHNS HE COOTBETCTBYIOT HOPMaM [AEe/CTBYIOLLENO 3aKOHOAATEIbCTBA YKpaviHbl U
NUMeroT obLWwniA AeknapaTuBHbIin xapaktep. Takke, CTpaternein 2030 He NpeayCMOTPEHO Mepbl MO HaNaXMBaHMWIO
obpaTHOl CBA3N Mexay GU3HECOM ¥ OpraHamu rocyapCTBEHHON BIACTM MO peLleHno NPo6eMHbIX BOMPOCOB WH-
HOBaLMOHHbIX MpoLeccoB. o pesynbTatam 06paboTkn CogepXaHns OCHOBHBIX NOMOXEHWIA cylecTByoLleli CTpa-
Ternn pasBuTns cpepbl MHHOBALMOHHON AesTenbHOCTU Ha nepuog Ao 2030 roga v nnaHa MeponpusTiili no ee
peasim3aumn, yCTaHOB/IEHO, YTO 3HAYUTE/TbHOE KOMMYECTBO M3 3an/iaHMpPOBaHHbIX AENCTBUN HE NMEKT KOHCTPYK-
TUBHbIX MPEAJIOKEHNA NO aKTUBM3AL MM NHHOBALMOHHONM AesATENIbHOCTM B rocygapcTee. OnpeaeneHbl NoN0XKeHNs
Crparteruu, koTopble He B NOJIHOM Mepe COOTBETCTBYIOT AENCTBYIOLEMY 3aKOHOAATENLCTBY YKpauHbl. B cBA3n ¢
3TVM, aprymMeHT1poBaHa HeobXo4MMOCTb COBEPLUEHCTBOBAHUSA CYLLECTBYIOLLEN CUCTEMbI CTPATENMYecKkoro passu-
TS MHHOBALWiA B CTpaHe, KoTopas fo/MkKHa 6a31poBaThCa Ha afANTUBHBIX NOKA3ATE/AX COBPEMEHHOIO COCTOSIHUS
3KOHOMMUKU rocyapcTsa U 06ecneunt ee NoNOXUTENbHYIO AUHAMUKY.

KnioueBble cnoBa: cTparerusi IHHOBaLUWOHHOTO pasBuTUS, MUHHOBaLMOHHAA AeATeIbHOCTb, HaLMOHa/IbHasA 3KO-
HOMWKa, cTpaTermyeckoe passuTue.

Introduction. As you know, the innovative
development of each country follows a certain
strategy. In Ukraine, the Strategy for Develop-
ment of the sphere of innovative activities for
the period till 2030 has been developed and
approved [1]. The effectiveness of its imple-
mentation affects not only the innovation activity
in the country during the next decade, but the
development of the national economy in general.
In this respect, a detailed study of its ability to
ensure the development of innovation processes
in some areas and the entire scientific and
industrial complex is required. Also, the planned
measures for its implementation and their impact
on the entire structure of the innovation process,
from the creation of innovative developments,
their implementation in industrial production,
and ending with their implementation, need to be
analyzed. In addition, the measures envisaged
by the Strategy for Development of the sphere
of innovative activities for the period till 2030,
their relationship and consistency, the ability to
ensure the development of the national innova-
tion system need a constructive analysis.

Analysis of problematic issues of the Strategy
for the development of innovation for the period up

to 2030 and ways to solve them are covered in the
works of O. Balakhonova [2, p. 5], V. Zakharchenko
[3, p. 4], O. Reshetnyak [4, p. 130], S. Usherenko
[5, p. 77], V. Khaustova [4, p. 130].

The purpose and objectives of the article.
In this article, we aim to analyze the strengths
and weaknesses of the Strategy for Develop-
ment of the sphere of innovative activities for the
period till 2030 and provide practical recommen-
dations for its improvement.

To provide an objective assessment of the
Strategy for Development of the sphere of inno-
vative activities for the period till 2030 on its abil-
ity to ensure the innovative development of the
country in modern conditions, we used the meth-
ods of systems analysis, epistemological analy-
sis as well as the structural-functional method.

Presentation of the main research mate-
rial. The order of the Cabinet of Ministers of
Ukraine of July 10, 2019 Ne 526-r. approved the
Strategy for Development of the sphere of inno-
vative activities for the period till 2030 [1], which
aims to address the development of innovation.

According to the analysis of the content of the
Strategy for Development of the sphere of inno-
vative activities for the period till 2030 (here in
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after — the Strategy 2030) [1], we can say that the
prevailing amount of its main provisions meet the
requirements of the current state of innovation in
the country. Among the advantages, it should be
noted that considerable attention is focused on
solving the problems of human resources and
creating favorable conditions for scientists. This,
in particular, includes methodological and con-
sulting support of their activities, raising the level
of innovation culture through educational activ-
ities, expanding ties of scientists and inventors
with foreign companies. The 2030 strategy pro-
vides for the establishment of schools in Ukraine
to exchange experiences and hold scientific
conferences on problematic issues of innova-
tive development with the involvement of foreign
experts. In addition, the 2030 Strategy plans to
increase funding for the research on a compet-
itive basis and to take measures to strengthen
the protection of intellectual property.

At the same time, some of its provisions do
not comply with the current legislation of Ukraine
or have a general declarative nature. In particu-
lar, the Strategy 2030 defines that the structural
elements of the national innovation ecosystem
are individuals and legal entities that create
new technological solutions, products, meth-
ods or means of production, types of goods and
services, management structures without con-
ducting scientific (scientific and technical) work,
which provide various types of services during
the implementation of innovations, in particular,
perform design or technological work to cre-
ate existing layouts, design, provide marketing,
training, legal, patent services (innovation infra-
structure), etc. That is, according to this defini-
tion, the range of innovation can include almost
all industrial entities [1]. However, the Law of
Ukraine "On Innovation" [6] establishes certain
conditions that entitle the company to have the
status of innovation. In particular, Article 16 of
the Law [6] stipulates that an innovative enter-
prise is an enterprise (association of enterprises)
of any form of ownership if more than 70 percent
of its output (in monetary terms) for the reporting
tax period are innovative products and (or) inno-
vative products.

The 2030 Strategy stipulates that the Minis-
try of Economic Development of Ukraine pro-
vides management in the field of innovation
in the industrial sector of the economy. In our
opinion, such organizational measures of inno-
vation management of our country are declar-
ative in nature, as state bodies and executive
structures of Ukraine, according to the Law of
Ukraine "On Entrepreneurship” [7] do not have

sufficient leverage to influence economic and
social processes. Their influence, in accordance
with the provisions of this Law, is limited only to
the public sector, distribution and control over
the use of budget funds, etc. and has virtually no
real impact on economic development of entre-
preneurship, which is based on market relations
and has legal protection guaranteed by law. In
particular, according to Article 5 of the Law [7],
one of the principles of entrepreneurial activity is
the independent formation of the business pro-
gram of the business entity. According to Article
15 of the Law, “Interference of state bodies in the
economic activity of entrepreneurs is not allowed
if it does not affect the rights of state bodies pro-
vided by the legislation of Ukraine in exercising
control over the activities of entrepreneurs. State
bodies and officials may give instructions to
entrepreneurs only in accordance with their com-
petence established by law” [7]. The state entre-
preneurship support (Article 14 of the Law [7])
implies the stimulation with the help of economic
levers (targeted subsidies, tax benefits, etc.) of
technology modernization, innovation, deve-
lopment of new products and services. In this
regard, we consider it necessary to amend cer-
tain functions of the Ministry of Economic Devel-
opment defined by the Strategy [1], namely: in
paragraph 7 of the section “Structural elements
of the national innovation ecosystem”, the words
“provides management in the field of innovation
in the industrial sector” should be replaced with
the words “provides regulation, within its compe-
tence, in the field of innovation in the industrial
sector of the economy”.

Also, we do not agree with the problems out-
lined by the 2030 Strategy of innovative enter-
prises, especially startups, such as: excessively
complicated process of enterprise liquidation,
high level of taxes (primarily on wages and
profits of enterprises), high costs of accounting
services, difficult access to the labor market for
foreigners [1]. The problem of excessively com-
plicated process of startups liquidation does not
contain any special difficulties. Termination of
a legal entity is regulated by the Procedure for
Accounting of Taxpayers and Fees, approved by
the order of the Ministry of Finance of Ukraine
dated 09.12.2011 Ne 1588 [8]. According to
Chapter XI of this Procedure, the company must
close an application for termination (liquidation)
to the state registration authorities and provide
a certificate from the supervisory authority (tax
service) to repay monetary obligations to state
and local budgets and the absence of tax debt
[8]. In our opinion, such requirements are not
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a burdensome procedure and are a necessary
tool for the possibility of tax evasion by dishonest
taxpayers.

Regarding the problem of high tax levels (pri-
marily on wages and profits of enterprises) and
high costs for the newly formed enterprise to pay
for accounting services, in this regard, first of alll,
it should be noted that currently almost all small
businesses use a simplified system of taxation,
accounting and reporting, in accordance with
Article 291 of the Tax Code of Ukraine [9]. This
provision of the Tax Code enables businesses to
replace the payment of a significant amount of
national and local taxes and fees with a single
tax, while maintaining simplified accounting and
reporting. Simplified accounting of financial and
economic activities does not require any com-
plex accounting knowledge and is based on the
basic methods of accounting. This allows man-
agers of most small businesses to keep such
records on their own and does not require addi-
tional services of an accountant. Thus, in our
opinion, the listed difficulties in tax administra-
tion and accounting are not urgent problems for
small innovative enterprises.

As to the complicated access to the labor mar-
ket for foreigners, in our opinion, it is advisable
to introduce a simplified procedure for obtaining
a temporary residence permit for foreigners and
stateless persons who arrived to Ukraine to par-
ticipate in innovative projects, provided that such
persons make an investment contribution to a
special off-balance sheet account of the State
Migration Service of Ukraine in the amount of not
less than 10 minimum wages (if as of January 1,
2019, the minimum wage is 4173 UAH, the mort-
gage fee should be 41730 UAH, respectively).
This procedure will greatly simplify the obtain-
ment of a temporary residence permit in Ukraine
for foreigners and stateless persons, who came
to Ukraine to participate in the implementation
of innovative projects, and will ensure effective
control over the participation of foreign profes-
sionals in innovation programs.

In addition, some measures are general in
nature and do not have constructive sugges-
tions to ensure their implementation. For exam-
ple, one of the measures to create favorable
conditions for bringing innovations to commer-
cial use is to ensure the effective operation of
a simplified system of taxation and reporting for
the newly formed small innovative business [1].
In our opinion, such a suggestion is irrelevant,
as the requirements for the use of the simplified
taxation system are clearly regulated by the Tax
Code (Chapter I, Section XIV) [9], which have

the force of law and do not allow for conventions.
Therefore, the suggestion to ensure the effective
operation of the simplified system of taxation and
reporting is incorrect. Also, the 2030 Strategy for
the Development of Startups suggests to pro-
mote the creation of elements of the innovation
infrastructure that will provide financial assis-
tance to inventors and startups [1], however, the
source of funding for such financial assistance
has not been identified.

The 2030 strategy does not provide for meas-
ures to establish feedback between business
and public authorities to address the problematic
issues of innovation processes. In this regard, we
consider it necessary to supplement the meas-
ures at the stage of innovation transfer with the
following measure: “Regular public events with
government, business and academics (confer-
ences, round tables, etc.) to promote innovation
and public discussion of urgent issues. It is also
necessary to ensure that the feedback is estab-
lished between business and the government”.

In addition to the above listed issues, we can
state that the approved 2030 Strategy has a
number of shortcomings, namely the following
aspects are not provided:

1) the use of tax benefits to intensify the inno-
vative activities of domestic enterprises;

2) introduction of a list of specific innovation
projects that are fully or partially financed from
the state budget;

3) direct connection of the state with business
and society;

4) the mechanism of interaction between uni-
versities and domestic enterprises;

5) people responsible for the implementation
of the Strategy of Innovative Development of the
country at the state and local levels are not iden-
tified;

6) the priority of public procurement of high-
tech products from domestic producers has not
been established;

7) mechanisms for annual monitoring and con-
trol of strategy implementation are not defined.

Regarding the first disadvantage, the use of
tax benefits to stimulate innovation has already
paid off in most industrialized countries. There-
fore, we consider it appropriate to introduce tax
benefits for enterprises in the industries that are
recognized as priority or strategic.

Regarding the second shortcoming, we
believe that when approving the Strategy
2030 [1], an annex should be added, so that it
should be done as a result of project implemen-
tation. For example, the project of re-equipment
of all high-rise buildings from central heating to
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autonomous heating in order to save money,
which is cost-effective and according to our cal-
culations will reduce heating costs by 3-4 times.

The third shortcoming of the 2030 Strategy
[1] can be prevented by means of conducting an
Internet referendum, which would invite every
citizen to submit suggestions to improve and
enhance Ukraine's innovation environment.

The fourth shortcoming could be solved in the
following way: it would be reasonable to open
the reception of applications from enterprises in
each university, considering the skills and knowl-
edge that are required for modern production in
a particular specialty. Taking into account such
wishes, a university correspondingly adjusts
the educational program, while the companies
that submitted applications accept students to
develop their future professional skills to take
part in summer practice. The positive effect of
such cooperation for students will be the ability
to work on modern equipment, rather than on
technically outdated models. Under such condi-
tions, companies will be able to hire a student,
who is not only theoretically but also practically
trained.

Regarding the fifth shortcoming, it can be
eliminated by appointing officials of the Ministry
of Economic Development, Trade and Agricul-
ture, the Ministry of Education and Science and
the Ministry of Digital Transformation responsible
for the implementation of the strategy of innova-
tive economic development of Ukraine, whose
functional responsibilities include organization
and monitoring of innovation activity.

The sixth shortcoming can be corrected if it
is enshrined in law that when conducting pub-
lic procurement of high-tech products at the
expense of budget funds, preference should be
given to domestic manufacturers. For example,
when purchasing vehicles, it is reasonable to
make orders from domestic companies, which
will provide Ukrainian production with orders and
provide employment opportunities for thousands
of citizens.

The seventh shortcoming should be remedied
by the introduction of mandatory annual statisti-
cal reporting of enterprises engaged in innova-
tion activities. And an incentive for them is to
recognize the possibility of applying tax benefits,
if according to the results of the previous report-
ing period (previous calendar year), the amount
of revenue from the sale of innovative products
was not less than 70% of total sales.

In order to implement the 2030 Strategy for
the nearest future, domestic scientists have
developed and suggested to the Cabinet of Min-

isters of Ukraine to adopt an Action Plan for the
implementation of the Strategy for the develop-
ment of innovation for 2020-2022 (hereinafter —
the Plan) [10].

Analyzing the overall content of the Plan [10],
we can say that it mainly aims at raising aware-
ness of innovators about innovation as well as
at providing information about programs to sup-
port innovation and promotion of scientific and
technological achievements in Ukraine. It also
ensures the implementation of the Strategy
2030 [1] only in some of its aspects, such as:

— public awareness of entrepreneurship and
innovation management;

— consistency of terminology in the field of
innovation and technology transfer;

— providing methodological and consulting
services for innovators;

— popularization of scientific and technical
achievements of Ukraine and the world;

— launching pilot projects to create elements
of innovation infrastructure.

Our conclusions on this issue are confirmed
by an analytical study of the content of measures
and analysis of the available digital information.
Thus, according to the results of the analytical
study of the content of measures, it was found
that only 7 out of 61 suggested measures (p.34 —
p.40) are directly related to the provision of state
support for innovation, the remaining 54 are sec-
ondary components of innovation transforma-
tion. Such disparities also occur in the financial
factors regarding the implementation of the pro-
visions of the Plan [10]. According to the results
of the analysis of indicators given in its financial
and economic calculation (Appendix 1 to the
Explanatory Note), itis established that additional
allocations from the state budget to the Ministry
of Education and Science of Ukraine for innova-
tion in 2020 will amount to UAH 43,838.6 thou-
sand. In 2021 - 11826.2 thousand UAH, in
2022 — 4663.6 thousand UAH. If we take into
account that in 2020 the state expenditures of
this Ministry for the latest developments (“Scien-
tific and scientific — technical activities of higher
education institutions and research institutions”,
“Ensuring the activities of the National Research
Fund, grant support for research and scientific —
technical (experimental) developments”, “Sup-
port of priority directions of scientific researches
and scientific — technical (experimental) devel-
opments in establishments of higher education”)
in general constituted 1122326,6 thousand UAH.
[11], the planned additional payments in the
amount of 43838.6 thousand UAH. will amount to
only 4% of the funds set by the State Budget for
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2020. The project envisages reduction of these
costs during 2021 and 2022 (respectively: up to
11826.2 thousand UAH and up to 4663.6 thou-
sand UAH), from our point of view, will practi-
cally deprive the research institutions of the Min-
istry of the opportunity to conduct the necessary
innovative research, as their additional financial
support will be reduced almost 9 times in these
two years. In addition, the lack of any benefits
for investors and venture companies in the pro-
ject is noteworthy, which, in our opinion, actually
deprives the possibility of using sources of extra
budgetary funding for innovation in our coun-
try. According to our definition, such distribution
of public funds in the current conditions of the
national economy is not sufficiently rational and
does not meet the urgent needs of innovation in
the next 3-4 years.

The strategy of innovative development of any
country is to create favorable conditions for the
development of high-tech industries, however,
approved by the Ukrainian Government Strategy
2030 [1] and action plan for its implementation
[10] do not provide this. The suggested meas-
ures to implement the strategy [10], in our opin-
ion, will not significantly increase the efficiency
of national production of high-tech goods, but on
the contrary, according to our forecasts, will even

worsen it. After all, no effective mechanisms of
financial support (tax benefits, subsidies, grant
aid, etc.) for enterprises providing direct high-
tech production are provided. “Promote the
creation of advertising and information prod-
ucts in the media on scientific and technological
achievements in Ukraine and the world” [10], of
course, is good, but it does not provide condi-
tions for direct development of domestic enter-
prises that need effective mechanisms to work
and intensify production innovation processes.

Conclusions and prospects for further
research. The content of the main provisions of
the Strategy for Development of the sphere of
innovative activities for the period till 2030 and
the action plan for its implementation has been
worked out. It is established that most of these
provisions do not contain effective measures to
intensify innovation in the country. It has been
proven that this is due to the lack of effective
action on their practical implementation and
requires their revision in the context of deepen-
ing relations with the European Union.

Due to the imperfection of certain provisions
of the Strategy for Development of the sphere of
innovative activities for the period till 2030, fur-
ther research on methods and measures for its
practical implementation is required.
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